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In January, investors gauged the recent wave of healthy economic and corporate earnings results, 
which was at odds with ongoing unease regarding which of Trump’s campaign proposals would see the 
light of day following his inauguration on January 20th. In his first order of business, Trump tackled his 
“America First” agenda and formally withdrew from the Trans Pacific Partnership, put NAFTA up for 
renegotiation, and submitted an executive order to place a halt on immigration. However, he also acted 
on some of his pro-growth proposals as well, approving the Keystone XL pipeline and putting forth 
some potential infrastructure spending plans. Nonetheless, volatility remained extremely subdued as 
investors chose to err on the side of optimism, with risky assets soaring higher throughout the month.

The reflationary trade gained some traction in January, owing to 
improving global growth prospects, higher commodity prices, and 
stronger-than-expected corporate earnings results. As a result, 
investor appetite for risk prevailed and global equity markets climbed 
higher, with all major regions contributing to the advance. In the US, 
the S&P 500 hit record highs and posted its third consecutive monthly 
gain.  Similarly, the S&P/TSX came within striking distance of record 
highs even despite the monthly retreat in energy stocks, thanks to 
some notable strength in the financials and materials sectors. Finally, 
international equities also participated in the market upswing, 
while emerging market exchanges led the performance charge and 
extended their outperformance in 2017.

The global ascent in sovereign bond yields continued throughout 
January, with 10-year government bond yields in both Canada and 
the US rising following Chair Yellen’s constructive outlook on the US 
economy, reinforcing the FOMC median forecast for three rate hikes 
in 2017.  Similar themes also emerged abroad, with both European and 
Japanese government bond yields backing-up alongside the ongoing 
revival in inflation expectations. Finally, credit spreads narrowed to 
their lowest levels since 2014 in the reflationary, risk-on environment.

After a strong finish to 2016, the US dollar reversed course in January 
and declined versus its major peers as the Trump administration 
reiterated its preference for a weaker currency and began its pursuit 
of some isolationist policies. Meanwhile, despite some dovish 
rhetoric from the Bank of Canada, the loonie strengthened versus 
the greenback following the approval of the Keystone XL pipeline, 
providing Canadian oil companies with better access to the US market.

Finally in commodity markets, the recovery in oil prices stalled-out 
and crude posted a monthly decline as signs of a strong recovery in 
US drilling activity offset news that OPEC and non-OPEC producers 
were on track to meet output reduction goals set in December.  In 
contrast, gold prices soared higher as investors assessed the uncertain 
political backdrop, while copper prices rallied alongside the weaker US 
dollar and ongoing signs of global economic momentum, particularly 
in China (the largest consumer of the red metal).

FINANCIAL MARKET DASHBOARD

JAN. 31, 
2017 JAN. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,278 1.79% 1.79% 17.45%

S&P/TSX 15,385 0.64% 0.64% 20.00%

MSCI EAFE 1,732 2.87% 2.87% 8.85%

MSCI EM 909 5.45% 5.45% 22.48%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.45 0.88 0.88 53.20

US 2 Year Bond Yield 1.20 1.61 1.61 43.10

CA 10 Year Bond Yield 1.75 3.80 3.80 53.40

CA 2 Year Bond Yield 0.77 2.40 2.40 34.90

CURRENCIES % PRICE CHANGE

CAD/USD 0.77 3.13% 3.13% 7.21%

EUR/USD 1.08 2.67% 2.67% -0.30%

USD/JPY 112.80 -3.56% -3.56% -6.88%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 52.81 -1.69% -1.69% 57.08%

Copper (USD/pound) 272.75 8.86% 8.86% 31.95%

Gold (USD/oz) 1,208.60 4.94% 4.94% 8.26%
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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Source: Bloomberg as of January 31, 2017
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Bank of Canada Business Outlook Survey
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According to the Bank of Canada's Business Outlook Survey, corporations are 
the most optimistic on the fortunes of the economy since before the 2014 oil 
shock, providing further evidence that the economy is on the mend.

CANADA

The Canadian economy rebounded nicely in November, with 
widespread gains reported across both the goods and service-
producing sectors. The goods-producing sector is beginning to show 
some signs of life, with soaring exports providing a healthy lift to 
the manufacturing sector, while the services sector also contributed 
positively and posted its ninth straight month of expansion.  
Meanwhile, despite recent rhetoric around NAFTA and the potential 
for protectionist policies from Mr. Trump, business sentiment is also 
on the mend, particularly as the negative impact from the oil price 
shock continues to fade. Notably, corporations have pointed towards 
improving domestic sales momentum, the still-competitive level of 
the loonie, and strengthening demand stateside as reasons to remain 
optimistic on the fortunes of the Canadian economy through 2017.
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Both the services and manufacturing sides of the US economy were rising 
synchronously in the final quarter of 2016 (even before the election), a sign 
that the US recovery is becoming increasingly self-sustaining.
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USA

While the US economy grew at a slower than expected pace during 
the final quarter of 2016, the results nonetheless painted a picture of 
solid domestic demand. The good news is that both consumers and 
businesses were spending synchronously during the fourth quarter, 
a sign that the US recovery is becoming increasingly entrenched.  
While the consumer backdrop continues to impress (owing to a 
strengthening labour market and a revival in confidence), most 
encouraging has been the rebound in business investment after four 
straight quarterly declines, suggesting that corporations may finally 
be returning to the game after several years in restraint, thanks to 
the boost in sentiment stemming from Mr. Trump’s proposals to ease 
regulations and revamp corporate tax policy in the US.
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55.0 The Eurozone economy gained some traction in the 
final quarter of 2016 and January's PMI survey is 
signaling that this momentum will extend into 2017, 
while inflation has surged to a four-year high.

INTERNATIONAL

The latest data flow out of Europe remains consistent with an 
ongoing economic reacceleration, with the currency bloc posting 
its strongest expansion in three quarters and unemployment 
declining to its lowest level since 2009, while the January PMI data  is 
suggesting that growth prospects will remain firm in the coming year.  
Furthermore, Eurozone inflationary pressures accelerated at their 
fastest pace in four years, propelled higher by the steady increase 
in energy prices over the last year. Taken together, while President 
Draghi continues to err on the side of caution, these constructive 
macroeconomic developments suggest that the ECB is likely getting 
closer to the end (versus the beginning) of unconventional stimulus 
measures and will have to reconsider their positioning later this year. 

Source: Bloomberg as of December 31, 2016

Source: Bloomberg as of January 31, 2017

Source: Bloomberg as of January 31, 2017
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com.  All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing.  
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

*Legal Notice to U.S. Persons:   Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons.  Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”).  Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”).  The U.S. Advisers are SEC-registered investment advisers.  Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


