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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Investors had plenty to contemplate in August. Namely, critical deadlines are looming on the US political 
calendar, including the approval of the 2018 budget to avoid a government shutdown and the debt 
ceiling showdown this fall. Furthermore, escalating tensions between the US and the Korean peninsula 
also added to financial market woes, while markets were rattled after Hurricane Harvey swept across 
the Southern Texas coast. In the end, global equity markets largely took these events in stride, as robust 
economic results across the world underscored the resilience of the global economy.

US equities ended the month virtually unchanged as investors weighed 
ongoing political gridlock and the ramifications of Hurricane Harvey 
against a healthy economic backdrop, while Canadian equities eked out a 
small gain as the slide in energy stocks was countered by a rebound in the 
materials sector. Meanwhile, international equities pulled back following 
recent strength in the euro and yen, which threatened to dampen the 
earnings revival in Europe and Japan. Finally, emerging market equities 
proved resilient and continued to lead the performance charge in August. 
The gauge of developing market equities breached its highest level since 
2014 as US dollar weakness and lower treasury yields bolstered the appeal 
of risky assets, while stronger economic prospects in the emerging world 
also lent support.

In fixed income markets, bond yields declined as risk aversion spread 
across the globe and sent investors flocking to the safety of government 
bonds. Consistent with the cautious tone in the marketplace, credit 
spreads widened and government bonds outperformed their corporate 
peers during the month. In the US, investors remain skeptical of the 
Federal Reserve’s ability to raise interest rates again in 2017 amid ongoing 
political uncertainties in Washington and persistently soft inflation results, 
both of which have seen investors recalibrate their expectations for fed 
fund rate hikes this year. Meanwhile, Eurozone bond yields also pulled 
back after President Draghi failed to provide any insight on next steps 
towards monetary policy normalization in Jackson hole, which investors 
interpreted as dovish in general.

The greenback ended the month modestly lower, owing to the 
deteriorating political climate in the US and concerns over North Korea’s 
nuclear ambitions, but reversed course after second quarter GDP results 
were revised higher. Meanwhile, the euro marched higher through August, 
but lost some of its lustre after ECB officials voiced concerns about 
the strength of the currency at month-end, while the Canadian dollar 
remained well-supported after stronger than expected growth results 
bolstered the case for another rate hike in 2017. Finally in commodity 
markets, oil prices declined after Hurricane Harvey inundated refineries 
along the Gulf coastline, while gasoline prices surged to a two-year high. 
Copper prices rallied to a three-year high on the back of China growth 
optimism, while the combination of safe haven demand and reduced US 
rate expectations drove gold to its highest level this year.

FINANCIAL MARKET DASHBOARD

AUGUST 31, 
2017 AUGUST YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,472 0.05% 10.40% 13.85%

S&P/TSX 15,212 0.45% -0.50% 4.21%

MSCI EAFE 1,931 -0.31% 14.66% 14.55%

MSCI EM 1,088 2.01% 26.14% 21.71%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.12 -17.7 -32.7 53.7

US 2 Year Bond Yield 1.33 -2.4 13.7 52.0

CA 10 Year Bond Yield 1.85 -20.8 12.8 82.5

CA 2 Year Bond Yield 1.28 -4.1 52.8 69.9

CURRENCIES % PRICE CHANGE

CAD/USD 0.80 -0.04% 7.66% 4.99%

EUR/USD 1.19 0.57% 13.25% 6.74%

USD/JPY 109.98 -0.25% -5.97% 6.33%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 47.23 -5.86% -12.08% 5.66%

Copper (USD/pound) 3.08 6.48% 22.89% 48.78%

Gold (USD/oz) 1,318.50 4.10% 14.48% 0.81%
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Citigroup Economic Surprise – 
Canada

Canada Employment 
(thousands)

The Canadian economy continues to exhibit stellar performance, with the 
Citigroup Economic Surprise index hovering close to seven-year highs. The 
consumer remains a dominant force, thanks to robust job creation over the 
last year.
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CANADA

The Canadian economy continues to impress, with second quarter 
growth soaring to a 4.5% annualized pace, its strongest since 
2011. While the expansion has indeed been fairly broad-based, the 
consumer remains the dominant engine of growth amid the recent 
string of employment gains, rising home values, and cheap credit – all 
of which have bolstered discretionary spending. Encouragingly, the 
solid monthly results in June also suggest that this momentum was 
maintained heading into the third quarter, with both the goods and 
services-producing sectors contributing positively. The latest surge 
in Canadian growth should continue absorbing excess capacity in 
the economy and allow the Bank of Canada to proceed with another 
rate hike later this year.

ISM Manufacturing Index
Conference Board 

Consumer Confidence

Ongoing political upheaval and geopolitical turmoil have not been enough to 
derail confidence in the fortunes of the US economy, with both consumers and 
businesses encouraged by improving economic conditions at home and abroad.
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In the US, gross domestic product rose at a 3% annualized rate 
in the second quarter, its fastest pace in two years. The consumer 
continues to drive the acceleration, with confidence soaring to 
its second highest reading this cycle as Americans thrive on the 
combination of a firming labour market, healthier finances, and low 
interest rates. Meanwhile, corporations remain largely unphased 
by the US administration’s lack of progress on enacting its pro-
growth policy agenda and have instead focussed on the revival in 
global demand and the weaker greenback – both of which have 
boosted optimism and investment. Finally, while the fallout from 
Hurricane Harvey is likely to have a negative impact on growth in 
the current quarter, reconstruction efforts are expected to instigate 
a turnaround later this year.

Spain GDP (QoQ) France GDP (QoQ)

The European economic recovery has become increasingly self-sustaining, with 
the acceleration spreading more broadly across the 19-nation region.
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INTERNATIONAL

The European economy is undergoing a self-reinforcing recovery, 
even despite recent gains in the euro. While Germany and Spain 
were the main contributors to growth last quarter, France, Italy, and 
the Netherlands also posted some respectable results - providing 
further impetus for the ECB to scale back on its asset purchases 
in 2018. Meanwhile, the Japanese economy posted its sixth 
consecutive quarter of expansion, driven entirely by a resurgence 
in domestic demand. However, the Bank of Japan has pledged to 
forge on with its unprecedented stimulus, as inflation remains far-
below target and as the deflationary mindset in Japan continues 
to place a cap on prices. Finally in China, the theme of stability has 
prevailed ahead of the National Party Congress this fall, with the 
official factory gauge strengthening further in August.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


