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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

In September, the reflationary trade regained some traction amid ongoing signs of global economic 
resilience. Furthermore, markets breathed a sigh of relief after tensions between the US and North Korea 
receded somewhat, while President Trump put fiscal expansion back on the table after unveiling his long-
awaited proposal for tax reform. In the end, risk appetite prevailed and equity markets outperformed 
their safe haven counterparts during the month.

The synchronous global expansion remained a key support for equity 
markets in September.  US equities breached new record highs amid 
renewed optimism on the health of the US economy and as investors 
weighed the prospect for corporate tax cuts.  Meanwhile, the Canadian 
equity market staged an impressive comeback and led the performance 
charge, owing to the sharp rebound in crude prices and as rising interest 
rates bolstered the financial sector – bringing the S&P/TSX back into 
positive territory for the year.  Looking abroad, international stocks 
remained well-supported by the stronger economic and earnings 
backdrop in both Europe and Japan, while emerging market equities 
lost some of their lustre as expectations for higher interest rates and 
corresponding US dollar strength reduced their appeal.

The tone in fixed income markets was consistent with the risk-on 
sentiment in September, with government bond yields rising across the 
world.  US bond yields were pressured higher as the resurgence in crude 
prices and speculation for tax cuts bolstered inflation expectations, 
while Chair Yellen defied market expectations and signalled the 
Federal Reserve’s intension to raise interest rates once again this year.  
Canadian bond yields also backed-up after the Bank of Canada surprised 
the market and raised interest rates for a second time in September, 
though reversed course somewhat after senior Bank of Canada officials 
downplayed the prospect of further tightening in the near-term.

The US dollar rebounded after Chair Yellen reiterated that the Fed 
remains on track to raise interest rates later this year, while President 
Trump’s proposal for tax cuts also lent support.  Meanwhile, after 
surging higher through most of September, the Canadian dollar lost 
some steam and fell back towards 80 US cents after policymakers 
tempered their hawkish stance, emphasizing that the Bank of Canada 
will proceed cautiously in order to gauge the impact of higher borrowing 
costs and a stronger loonie on the economy.

Finally in commodity markets, oil prices staged an impressive rebound 
in September after a surprise decline in US stockpiles and as the 
International Energy Agency raised their forecast for global demand, while 
US refinery demand also made a swift comeback after the hurricane 
damage last month.  In contrast, gold prices struggled after some 
hawkish chatter at the Fed and renewed optimism on the US political 
front bolstered the greenback and sent bullion prices tumbling lower.

FINANCIAL MARKET DASHBOARD

SEPT. 29,
2017 SEPT. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,519 1.93% 12.53% 16.19%

S&P/TSX 15,635 2.78% 2.27% 6.17%

MSCI EAFE 1,974 2.23% 17.21% 15.99%

MSCI EM 1,082 -0.55% 25.45% 19.73%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.33 21.7 -11.1 73.9

US 2 Year Bond Yield 1.48 15.7 29.4 72.1

CA 10 Year Bond Yield 2.10 25.0 37.8 110.3

CA 2 Year Bond Yield 1.52 24.2 77.0 99.6

CURRENCIES % PRICE CHANGE

CAD/USD 0.80 0.10% 7.77% 5.26%

EUR/USD 1.18 -0.81% 12.33% 5.15%

USD/JPY 112.51 2.30% -3.80% 11.01%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 51.67 9.40% -3.82% 7.11%

Copper (USD/pound) 2.95 -4.03% 17.94% 33.68%

Gold (USD/oz) 1,281.50 -2.81% 11.27% -2.42%
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Canada GDP (YoY) Core Inflation – Common (YoY)

The robust Canadian growth backdrop and renewed signs of life on the 
inflation front prompted the Bank of Canada to raise interest rates twice 
during the third quarter.
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CANADA

After recording some of the fastest growth in decades, the Canadian 
economy cooled somewhat at the beginning of the third quarter. 
Specifically, gross domestic product came in virtually unchanged in 
July after eight consecutive months of gains. The goods-producing 
sector staged a pullback owing to a decline in energy production, 
which outweighed positive results in the services-producing 
industries, which posted their 16th consecutive monthly gain. While 
the above-trend growth through 2017 has helped to absorb excess 
capacity and justified the Bank of Canada’s removal of emergency 
policy measures, the path forward is likely to be gradual, with the 
central bank likely taking a brief pause to assess how the economy 
reacts to higher interest rates and a stronger loonie.
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Industrial Production (MoM) ISM Manufacturing Index
Retail Sales (MoM)

While the fallout from hurricane activity created some distortions in August’s 
economic results, the jump in September’s manufacturing PMI suggests that 
the underlying economy remains on solid ground – while rebuilding efforts 
should regenerate growth in the fourth quarter.
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USA

The US economy remains on solid ground. Both consumer spending 
and business investment continue to drive the acceleration, while 
exports have also contributed meaningfully on the back of a 
softer greenback and firming global demand. While third quarter 
growth is likely to moderate amid weather-related distortions, this 
should make way for a fourth quarter rebound as rebuilding efforts 
commence, particularly as underlying momentum remains strong 
enough to absorb the downdraft. As a result, the Federal Reserve is 
likely to look through any storm-related economic weakness and 
has instead reinstated its commitment to one more rate hike this 
year, followed by three more in 2018. 
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Eurozone Manufacturing PMI EUR/USD

The stronger euro has not been enough to derail the economic revival in Europe.  
The manufacturing PMI rose to a six-year high in September, with broad based 
gains across all major European countries.
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INTERNATIONAL

The synchronous global expansion lingers on, which has justified 
the constructive shift in central bank rhetoric. The Eurozone 
economic recovery has become increasingly self-sustaining, 
with both business and consumer confidence near decade-highs 
- a sign that recent strength in the euro has yet to undermine 
growth. Similarly in Japan, domestic demand has been resilient in 
the wake of a stronger labour market, while business sentiment 
remains supported by the weaker yen and stronger global demand. 
Finally, the Chinese economy is holding up surprisingly well heading 
into the fourth quarter, with broad based strength in both the 
manufacturing and services sectors of the economy.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


