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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Financial markets were particularly serene in October, with the risk-on trade lingering on unabated amid 
persistent signs of global economic resilience and robust corporate profits. Encouragingly, global equity 
markets continued to forge higher even in the wake of ongoing political impasse in the US, escalating 
tensions in Spain, and as central banks began to remove excess liquidity from the financial system – 
reinforcing the sustainability and durability of the acceleration.

Global equity markets were broadly higher in October.  The S&P 500 
rounded out its strongest month since February on renewed hopes for 
tax reform, while solid third quarter growth results and healthy corporate 
earnings also boosted US stocks.  After lagging for most of 2017, Canadian 
equities staged a reversal and have been outperforming their global peers 
since September, with the S&P/TSX rising to record highs alongside 
the resurgence in crude prices.  Equity gains also extended to overseas 
markets, with both European and Japanese stocks roaring ahead amid 
solid earnings reports and some dovish undertones from central banks 
abroad.  Finally, momentum in emerging market equities prevailed, with 
developing market bourses outperforming their developed counterparts 
during the month.

North American fixed income markets diverged somewhat in October.  
In the US, bond yields broke higher across the curve as the economy 
demonstrated signs of resilience in the aftermath of hurricane activity 
this fall, while inflation expectations resurfaced owing to the recovery 
in crude prices and speculation for fiscal expansion in the US – all of 
which bolstered the case for a rate hike in December.  In contrast, 
Canadian bond yields pulled back as the economy showed signs of 
moderating after a strong showing in the first half and as the Bank of 
Canada reigned-in expectations for additional rate hikes.  As a result, 
investors recalibrated and reduced their wagers for another rate hike 
from the Bank of Canada in 2017.

In currency markets, the greenback strengthened as speculation 
mounted regarding the Federal Reserve chairmanship and specifics on 
plans for tax reform.  The euro fell after inflation slowed unexpectedly, 
while the pledge for unprecedented support from the Bank of Japan 
underscored the divergence from its global peers and weighed on the 
yen.  Finally, the loonie fell to its lowest level since July after the Bank of 
Canada adopted a cautious approach given signs of moderating growth 
and downside uncertainties. 

In commodity markets, oil prices staged an impressive rebound after 
Saudi Arabia and Russia signaled support for an extension of output 
curbs well into 2018, while US industry data indicated a decline in 
both crude and gasoline stockpiles.  Meanwhile, bullion declined as US 
dollar strength and fading geopolitical angst weighed on prices, while 
copper advanced on signs of economic stability in China, the number 
one producer of the red metal.

FINANCIAL MARKET DASHBOARD

OCT. 31,
2017 OCT. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,575 2.22% 15.03% 21.12%

S&P/TSX 16,026 2.50% 4.83% 8.37%

MSCI EAFE 2,003 1.46% 18.92% 20.22%

MSCI EM 1,119 3.45% 29.78% 23.64%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.38 4.6 -6.5 55.4

US 2 Year Bond Yield 1.60 11.7 41.1 75.9

CA 10 Year Bond Yield 1.95 -14.8 23.0 75.5

CA 2 Year Bond Yield 1.39 -12.3 64.7 84.7

CURRENCIES % PRICE CHANGE

CAD/USD 0.78 -3.25% 4.26% 4.02%

EUR/USD 1.16 -1.42% 10.74% 6.06%

USD/JPY 113.64 1.00% -2.84% 8.41%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 54.38 5.24% 1.23% 16.05%

Copper (USD/pound) 3.10 4.94% 23.77% 40.63%

Gold (USD/oz) 1,270.50 -0.86% 10.32% -0.20%
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Canada GDP (YoY) Business Outlook Survey

The Canadian economy has cooled off after a stellar first half, with both 
GDP and the Business Outlook Survey rolling over towards more 
sustainable, albeit still-healthy levels.
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After an exceptionally strong first half of 2017, the Canadian economy 
moderated towards more sustainable levels in the third quarter, with 
GDP contracting by 0.1% in August after a flat reading in July.  These 
softer growth results remain consistent with recent rhetoric from the 
Bank of Canada, which has reigned-in expectations for further rate 
hikes in the near-term.  While the economy is indeed likely to require 
less stimulus going forward, the bank has adopted a wait-and-see 
approach in order to monitor how the economy (and specifically 
the consumer and housing market) adapts to previous rate hikes 
and new mortgage rules, while downside risks pertaining to NAFTA 
negotiations and elevated consumer debt levels also warrant some 
caution at this time.

US GDP 
(QoQ, Annualized)

ISM Manufacturing Index
Conference Board Consumer Confidence

The US economy has posted two consecutive quarters of impressive growth, 
while both consumer and business surveys are signaling that the fourth 
quarter of 2017 will be much the same.
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The US economy proved resilient to hurricane distortions in August 
and September and rose at an impressive 3.0% annualized rate 
during the third quarter.  The consumer continues to thrive in 
the environment of strong job creation and higher stock values, 
with consumer confidence surging to a 17-year high in October.  
Moreover, the recovery is showing signs of broadening out, with 
business investment also contributing positively, while robust 
overseas demand and a softer greenback have bolstered the 
manufacturing sector.  Looking forward, the outlook appears 
bright amid buoyant business survey results, the prospect for 
fiscal stimulus from the Trump administration, and as rebuilding 
efforts provide a boost to growth in the fourth quarter - allowing 
the Federal Reserve to pursue its plan to raise interest rates once 
again in December.

Euro Unemployment Rate (%) Euro Headline Inflation (YoY)

While unemployment in the Euro area has fallen to its lowest level since 
2009, prices remain anemic - allowing the European Central Bank to assume a 
slow and gradual approach to monetary normalization.
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Economic strength has also spread to overseas markets.  The 
European economy expanded by 0.6% in the third quarter and the 
unemployment rate declined to an 8-year low of 8.9%, while both 
consumer and business surveys posted their best performance since 
2011.  However, inflationary pressures remain stubbornly elusive 
– reinforcing the European Central Bank’s cautious approach to 
monetary normalization.  Meanwhile, the Japanese economy is 
growing at the fastest pace in several years, while PM Abe’s election 
victory all but guarantees the continuation of expansive monetary 
and fiscal policy for the foreseeable future.  Finally, China’s economy 
continues to defy expectations for a sharp slowdown and has 
been in stabilization-mode, and is well on its way to meet the 
government’s “6.5% or above” growth target this year.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


