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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

The synchronous global expansion lingered on uninterrupted in November, though geopolitical revelations 
were once again in the spotlight.  Specifically, while US policymakers indeed made some progress on 
tax reform, political unease resurfaced somewhat over the Trump-Russia probe, while tensions also re-
emerged on the Korean Peninsula after the latest ballistic missile launch from North Korea.  In the end, 
financial markets largely took these events in stride and instead remained keenly focussed on the robust 
fundamental backdrop at hand.

Global equity markets advanced for the 13th consecutive month in 
November, marking the longest winning streak in history. The US 
equity market led the charge amid ongoing signs of economic resilience 
and as Washington took a step closer to tax reform. Meanwhile, the 
Canadian equity market also posted positive results, owing mainly 
to outperformance in the heavyweight financials sector. Finally, after 
hitting a six-year high, emerging market stocks lost some momentum 
at month-end as the slump in US technology shares spilled-over into 
the developing Asia bourses.

The North American yield curve flattened during the month, with the 
short-end moving higher as healthy economic results and constructive 
comments from the Federal Reserve solidified expectations for rate 
hikes. Specifically, Chair Yellen characterised the economic expansion 
as “increasingly broad-based” and continues to see the soft patch in 
inflation as transitory, which when combined with the stronger than 
expected Q3 GDP results boosted optimism on the fortunes of the US 
economy. At the long-end, US rates moved sideways throughout the 
month as investors weighed the potential for fiscal expansion in the US, 
while longer-term bond yields in Canada were capped on the upside on 
the back of some signs of economic moderation and lingering NAFTA 
uncertainties. 

The greenback came under broad based pressure in November as 
investors contemplated the potential for tax overhaul, while unease 
over the Trump-Russia probe also restrained the US dollar. In contrast, 
the euro soared higher after ECB President Draghi highlighted ongoing 
strength in the economy and suggested that wage gains should 
eventually push inflation closer to the central bank’s goal. Meanwhile, 
the loonie was virtually unchanged as the resurgence in crude prices 
came up against a lack of progress on NAFTA negotiations and some 
cautious rhetoric from the Bank of Canada. 

In commodity markets, crude prices rose on speculation that OPEC and 
its allies would extend production cuts until the end of 2018, which 
came to fruition at the late-November gathering in Vienna, while the 
agreement was also extended to include both Nigeria and Libya. Finally, 
gold prices traded on some opposing forces at play – rising initially in the 
wake of some renewed geopolitical angst early in the month, though 
collapsing at month end after the prospect for higher US interest rates 
reduced the appeal of the yellow metal and weighed on prices.

FINANCIAL MARKET DASHBOARD

NOV. 30,
2017 NOV. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,647 2.81% 18.26% 20.41%

S&P/TSX 16,067 0.26% 5.10% 6.53%

MSCI EAFE 2,020 0.88% 19.96% 23.96%

MSCI EM 1,120 0.15% 29.98% 29.90%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield  2.41 3.0 -3.5 2.9

US 2 Year Bond Yield  1.78 18.2 59.4 66.9

CA 10 Year Bond Yield  1.89 -6.2 16.8 30.4

CA 2 Year Bond Yield  1.43 3.8 68.5 72.9

CURRENCIES % PRICE CHANGE

CAD/USD 0.78 -0.05% 4.21% 4.19%

EUR/USD 1.19 2.22% 13.19% 12.42%

USD/JPY 112.54 -0.97% -3.78% -1.68%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 57.40 5.55% 6.85% 16.10%

Copper (USD/pound) 3.04 -2.06% 21.21% 15.85%

Gold (USD/oz) 1,273.20 0.21% 10.55% 8.75%
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While the Canadian economy has indeed cooled off after a stellar first half, 
the consumer backdrop remains well-supported by a healthy labour 
market, with a consensus-topping 80k jobs created in November.
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After a strong showing in the first half of 2017, the Canadian 
economy has moderated towards a more sustainable, albeit still-
healthy pace. Encouragingly, the stellar consumer backdrop has 
helped to negate a sharp pullback in exports and a slower pace 
of business investment, with the Canadian economy creating a 
striking 33k jobs/month on average in the last year, a majority 
of which were full-time. This surge in job gains has pushed the 
unemployment rate down to a decade- low of 5.9%, while average 
hourly earnings soared 2.8% y/y last month. Taken together, these 
results have undoubtedly strengthened the case for the Bank of 
Canada to resume tightening next year, but at a tempered pace 
so as to monitor the impact of higher borrowing costs and new 
OSFI rules on the highly indebted consumer sector, as well as any 
progress (or lack thereof) on NAFTA negotiations.

US Leading Economic 
Indicator (MoM)

Citigroup Economic 
Surprise - USA

The US economy continues to gather some notable momentum, with economic 
results surpassing expectations across the board - while leading indicators are 
pointing towards further acceleration as we head into 2018.
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The US economy continued to gather momentum during the third 
quarter. The consumer remains a predominant driver amid ongoing 
labour market gains and a corresponding acceleration in wages, 
which has sent confidence soaring to a fresh 17-year high ahead of 
the all-important holiday spending season. Furthermore, business 
investment has also staged an impressive comeback on the back 
of healthy corporate profits, a resurgence in global demand, and a 
softer greenback – while speculation for business-friendly policies 
from the Trump administration has also bolstered sentiment. 
In response, recent rhetoric at the Federal Reserve remains 
constructive in general, with policymakers setting the stage for 
further rate normalization - while further progress on the tax reform 
front could potentially expedite this process over the coming year.

MSCI AC World – Forward EPS Global Manufacturing PMI

The fundamental underpinnings that have driven the impressive stock market rally 
this year remain largely intact as we head into 2018, including stronger global growth 
prospects and a corresponding revival in corporate earnings.
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The global manufacturing PMI (a barometer for the health of the 
global economy) ticked-up once again in November and continues 
to indicate some of the strongest and most broad based growth 
in several years. Regionally speaking, Europe and Japan are 
demonstrating ongoing signs of resilience and are growing at an 
above-trend pace, owing to the revival in global trade and the 
corresponding boost to exports. Moroever, domestic demand also 
remains buoyed by robust labour markets, with unemployment 
rates in both Europe and Japan declining to multi-year lows. 
Meanwhile, recent PMI data in China suggests that the world’s 
second largest economy maintained some healthy momentum 
in November, allowing policymakers the room to pursue their 
deleveraging campaign and structural reforms going forward.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


