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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

As 2017 came to a close, the global macroeconomic backdrop continued to impress, with investors 
thriving on the lucrative combination of synchronous global growth, robust corporate earnings, and a 
generally supportive central bank backdrop. Furthermore, after several months of deliberation, President 
Trump signed the Tax Cuts and Jobs Act in late-December, with the added stimulus expected to bolster 
the global economic and earnings backdrop in 2018. This reflationary impulse has fueled widespread 
gains across most major asset classes, including equities, bonds, foreign currencies, and commodities.

Global equity markets remained resilient and posted broad-based gains 
in December. The S&P 500 breached a number of new milestones 
throughout the year and posted its strongest annual gain since 2003, 
thanks to the robust economic backdrop, solid corporate earnings, and 
speculation for fiscal expansion. Meanwhile, the S&P/TSX also moved 
higher amid an impressive resurgence in crude prices in the back-half 
of the year, though lagged its global peers on an annual basis. Looking 
abroad, emerging market stocks once again led the performance 
charge in December and posted their best annual gain since 2009, 
as the weaker greenback enhanced the allure of risker assets in the 
developing world.

The US yield curve finished 2017 near its flattest levels in a decade. The 
relentless flattening has come on the heels of some stubbornly subdued 
inflationary pressures that have weighed on longer-maturity bond 
yields, while expectations for central bank policy normalization in 2018 
has buoyed the front-end of the curve. Indeed, while several central 
banks upgraded their growth forecasts for 2018 and have reinforced 
the notion that ultra-stimulative monetary policies are no longer a 
necessity, they have left unchanged their inflation forecasts all at once. 
Meanwhile, the strengthening global economic backdrop has stoked 
demand for corporate bonds, with the spread on investment-grade debt 
falling to levels not seen since before the global financial crisis.

The US dollar retreated in December and posted its first annual loss 
since 2012 – even after the Federal Reserve raised rates for the third 
time in 2017 and as the Trump administration adopted tax reform. 
Instead, several major central banks have converged with the Fed in 
adopting a more constructive policy stance in response to above-trend 
growth, dimming the appeal of the greenback. Notably, the euro topped 
$1.20, while the loonie rallied on the back of stronger crude prices and 
as healthy economic and inflation results boosted wagers for Bank of 
Canada rate hikes in the new year.

Finally, crude prices held above $60/barrel owing to stronger global 
demand and dwindling stockpiles, with the Energy Information Agency 
reporting that US stockpiles reached their lowest level in almost three 
years. Meanwhile, gold advanced as the sharp decline in the US dollar 
fueled demand for alternative assets, while copper prices rose to a four-
year high as ongoing signs of global economic resilience augmented 
demand prospects for the red metal.

FINANCIAL MARKET DASHBOARD

DEC. 29,
2017 DEC. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,674 0.98% 19.42% 19.42%

S&P/TSX 16,209 0.88% 6.03% 6.03%

MSCI EAFE 2,051 1.52% 21.78% 21.78%

MSCI EM 1,158 3.36% 34.35% 34.35%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.41 -0.4 -3.9 -3.9

US 2 Year Bond Yield 1.88 10.1 69.5 69.5

CA 10 Year Bond Yield 2.05 15.6 32.4 32.4

CA 2 Year Bond Yield 1.69 25.7 94.2 94.2

CURRENCIES % PRICE CHANGE

CAD/USD 0.80 2.59% 6.91% 6.91%

EUR/USD 1.20 0.85% 14.15% 14.15%

USD/JPY 112.69 0.13% -3.65% -3.65%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 60.42 5.26% 12.47% 12.47%

Copper (USD/pound) 3.30 8.68% 31.73% 31.73%

Gold (USD/oz) 1,309.30 2.84% 13.68% 13.68%
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The Canadian economy has churned out close to 400k jobs in the last year, while 
unemployment has declined towards a decade-low. Taken together, this has bolstered 
both wages and inflationary pressures alike – challenging the Bank of Canada’s dovish bias.
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CANADA

The Canadian economy is set to lead the G7-charge in 2017. 
The consumer remains a dominant force, thanks to declining 
unemployment and accelerating wages. Meanwhile, exports have 
bounced back and should gain further traction on the back of stronger 
demand stateside – though lingering NAFTA uncertainties could 
restrain investment in the near term. Encouragingly, the remarkable 
growth backdrop finally appears to be fueling some pricing pressures, 
with both headline and core inflation reaccelerating late in the year. 
And while the Bank of Canada has indeed reiterated that less stimulus 
will be required over time, a cautious approach is likely warranted 
as the central bank monitors the economy’s sensitivity to higher 
borrowing costs and more onerous mortgage lending rules, as well 
as the fate of NAFTA discussions.

Durable Goods Orders
(MoM)

US Personal Spending 
(MoM)

Both consumers and businesses propelled the US economy higher at the end of 2017, 
owing mainly to the constructive backdrop at home and abroad - including a tighter 
labor market, robust global demand prospects, and the newly-approved tax overhaul 
from the Trump administration.
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USA

The US economy is exhibiting some renewed signs of vigor, even 
before accounting for the stimulative effects of tax reform. On the 
consumer side, the combination of tighter labor markets, rising 
wages, and the newly-approved tax reduction are likely to bolster 
both confidence and spending in the new year. Meanwhile, businesses 
are finally ramping up investment, owing to stronger global demand, 
a weaker US dollar, and as lower corporate tax rates give businesses 
the wherewithal to boost capital spending. While the Federal Reserve 
has assumed a gradual and well-telegraphed approach to monetary 
normalization in response, the combination of above-trend growth, 
dwindling spare capacity, and new fiscal stimulus could see the 
Federal Reserve raise interest rates faster than what the market is 
expecting in 2018.

Global Manufacturing PMI Citigroup Economic
Surprise - Global

The global economy continues to exhibit some remarkable momentum heading into the 
new year.  While the global manufacturing PMI has jumped to a 7-year high, economic 
results have largely surpassed expectations across the world – underpinning the reflationary 
trade as we enter 2018. 
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INTERNATIONAL

We are also witnessing some considerable economic momentum 
in overseas economies heading into the new year. The Eurozone 
economy has gained some significant ground and growth is 
hovering near 18-year highs, allowing the ECB to scale back 
its asset purchases beginning in January. And while Japan is 
undergoing some of the strongest growth trends in decades, still-
subdued inflation suggests that significant tightening remains a 
distant prospect in the near term. Finally, the Chinese economy 
continues to defy expectations for a hard landing. Notably, the 
global reflationary impetus remains firmly intact, with the growth 
backdrop underpinned by robust global demand and a revival in 
commodity prices - allowing policymakers the flexibility to pursue 
much-needed reforms without stifling growth.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


