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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

The new year got off to a remarkable start. Despite the potential for a US government shutdown 
and some protectionist rhetoric from the Trump administration, appetite for risky assets prevailed 
in January - as the reflationary environment of stronger and more synchronous global growth, rising 
commodity prices, and robust corporate earnings sent both global equity gauges and government 
bond yields soaring higher.

Global equity markets posted some stellar gains in January. The 
S&P 500 rounded out an impressive month on the back of the 
robust economic and earnings backdrop, while newly-implemented 
tax legislation also bolstered appetite for US stocks. In contrast, 
Canadian equities bucked the trend and continued to lag their global 
peers as lingering uncertainties on the fate of NAFTA weighed on 
sentiment. Looking abroad, both European and Japanese stocks 
ended the month higher, while emerging market bourses topped the 
performance charts and posted their best monthly gain in almost 
two years, as the slide in the US dollar drove investors into the risker 
assets of the developing world.

The constructive growth outlook has sparked a rout in global bond 
markets, with investors recalibrating their expectations for both 
inflation and central bank normalization. Specifically in the US, the 10 
year treasury yield rose above 2.7% for the first time since 2014. The 
combination of higher crude prices and Congressional passage of the 
tax bill have pushed inflation expectations higher, while investors have 
also recalibrated their wagers for rate hikes and have moved closer to 
the Federal Reserve’s dot forecast for three more rate hikes this year. 
Meanwhile, the sound economic backdrop pushed corporate and high 
yield spreads lower, with credit sectors outperforming their government 
counterparts during the month.

The US dollar posted its third successive monthly decline in January 
after the US Treasury Secretary touted the advantages of a weaker 
dollar, while expectations for other foreign central banks to reign-in 
monetary stimulus also put pressure on the greenback. In contrast, the 
yen rallied after the Bank of Japan acknowledged some progress on the 
inflation front, while the euro advanced to a three-year high after the 
economy expanded at its fastest pace in a decade last year. Finally, the 
Canadian dollar strengthened after the Bank of Canada raised interest 
rates for a third time in January, while higher oil prices also lent support.

Not surprisingly, broad based dollar weakness has fuelled some notable 
gains across the commodity space. Crude prices marched higher amid a 
record stretch of declines in US stockpiles that has depleted inventories 
towards their five-year averages. And despite a revival in inflation 
expectations and the corresponding back-up in bond yields, gold prices 
took their cue from the weaker dollar and pushed higher in January.

FINANCIAL MARKET DASHBOARD

JAN. 31,
2018 JAN. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,823 5.62% 5.62% 23.91%

S&P/TSX 15,951 -1.59% -1.59% 3.68%

MSCI EAFE 2,153 4.99% 4.99% 24.28%

MSCI EM 1,254 8.30% 8.30% 37.98%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.71 30.0 30.0 25.2

US 2 Year Bond Yield 2.14 25.8 25.8 93.6

CA 10 Year Bond Yield 2.29 24.4 24.4 53.0

CA 2 Year Bond Yield 1.84 14.9 14.9 106.7

CURRENCIES % PRICE CHANGE

CAD/USD 0.81 2.09% 2.09% 5.82%

EUR/USD 1.24 3.41% 3.41% 14.97%

USD/JPY 109.19 -3.11% -3.11% -3.20%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 64.73 7.13% 7.13% 22.57%

Copper (USD/pound) 3.20 -3.18% -3.18% 17.16%

Gold (USD/oz) 1,339 2.27% 2.27% 10.79%
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The Canadian economy demonstrated some broad based strength at the end of 2017, 
with notable contributions from manufacturing activity, oil and gas extraction, and retail 
trade – reinforcing the Bank of Canada’s gradual path towards policy normalization.
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CANADA

The Canadian economy continues to impress and grew at its fastest 
pace in six months in November, with broad based gains across both 
the goods and services-producing sectors.  The domestic backdrop 
remains in healthy shape.  Namely, the Canadian economy added 
423k jobs in 2017 (394k of which were full-time), the unemployment 
rate declined to a multi-decade low, and wages have accelerated 
in accordance – all of which should lend support to the consumer 
and provide a cushion to higher interest rates this year.  Meanwhile, 
survey data revealed that business sentiment remains generally 
buoyant.  While firms are indeed concerned about the future of 
NAFTA, business leaders remain optimistic on the outlook for 
exports, thanks to a stronger US economy and a still-competitive 
Canadian dollar.

ISM Manufacturing
 Index

Conference Board 
Consumer Confidence

The US economy continues to fire on all cylinders. Notably, the outlook for both 
consumers and businesses remains reasonably bright for 2018, with household and 
corporate confidence holding in at buoyant levels early in the new year.
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USA

The US economy ended 2017 on a high note.  The consumer continues 
to be a driving force, thanks to healthy job creation, rising wages, and 
lower taxes – while corporations are thriving on the combination of 
accelerating profits and a stronger global growth outlook.  Looking 
ahead, economic prospects in the US remain fruitful, with newly 
approved and implemented tax reform fueling expectations for an 
extended boom in both household and corporate spending, while the 
weaker US dollar and solid global demand are likely to boost exports.  
Not surprisingly, the Federal Reserve has acknowledged the vigorous 
state of the US economy and has expressed greater confidence in 
the outlook for inflation in response – essentially setting the stage 
for further rate hikes in the coming year.

Global Manufacturing PMI Eurozone Unemployment (%)
Japan Unemployment (%)

Economic prospects in overseas economies also remain constructive in early 2018, with 
international economies thriving on the lucrative combination of rock-bottom 
unemployment rates and strong global demand.
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INTERNATIONAL

Looking abroad, the growth outlook remains constructive early on 
in 2018, with the global manufacturing PMI hovering at a seven-
year high.  The European economy posted a 19th consecutive 
quarterly gain in the fourth quarter and marked its best annual 
expansion in a decade, while the Japanese economy continues 
to grow at an above-trend pace.  Encouragingly, while domestic 
demand remains well-supported by declining jobless rates in both 
Europe and Japan, external sectors of the economy are being 
boosted by a revival in global trade.  Meanwhile, the Chinese 
economy exceeded policymaker’s expectations and expanded at 
a stronger-than-expected pace in 2017, a level strong enough to 
mask the myriad of underlying issues in the economy, including 
massive debts and excesses in key industries.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


