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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Investors had plenty to contemplate in March, including some worrisome signs of a peak in global 
growth, further progress towards monetary policy normalization, and a persistently erratic political 
landscape. While President Trump indeed softened his stance somewhat and excluded a majority of 
countries from the proposed steel and aluminum levies, he redirected his focus squarely towards China 
and imposed tariffs on $50 billion of imported goods, while Chinese officials have promised reciprocal 
measures in response – stoking fears of a full-blown trade war. On a brighter note, US officials seem 
fairly intent on securing a NAFTA deal in the near-term. In the end, financial market volatility ensued 
and the underlying tone of risk aversion prevailed during the month.

Global equity markets remained on the defensive in March amid 
concerns that lingering trade tensions could spark a trade war and 
undermine the synchronized global expansion, while an extended 
selloff in the technology space also weighed on sentiment. Regionally 
speaking, the US equity market swung wildly during the month as 
investors searched for direction, with the S&P 500 closing out its first 
quarterly loss since 2015. Similarly, the Canadian equity market also 
declined modestly, but managed to outperform its global peers as 
deeply-discounted valuations for the TSX provided a much-needed 
buffer. Weakness also extended to overseas markets, with both 
international and emerging market bourses joining the monthly rout 
in equity prices.

North American yield curves bull-flattened and fixed income markets 
posted positive results in March. After rising steadily for most of the first 
quarter, long-term bond yields shifted lower as investors weighed some 
signs of cresting global growth prospects, while ongoing political angst 
sent investors flocking to the safety of government bonds. Meanwhile, 
the short-end of the curve remained well-anchored as market 
expectations for the path of interest rates converged with central bank 
forecasts. In the corporate space, investment grade spreads widened as 
appetite for risk deteriorated in March, though interestingly, high yield 
spreads barely budged during the month.

Sentiment towards the greenback was plagued by the prospect for 
swelling US deficits, while the latest shuffle at the White House and 
the ascendency of an increasingly protectionist administration also 
weighed on the dollar. The Canadian dollar also depreciated, with 
widening interest rate differentials between the US and Canada mainly 
to blame – though the NAFTA overhang also added to the negative 
tone. In contrast, the Japanese yen bucked the global trend and 
strengthened as investors sought out the safe haven currency in an 
otherwise tumultuous trading environment.

Crude prices rallied after US stockpiles declined below the closely-
watched five-year average for the first time since 2015 in an 
encouraging sign that OPEC production cuts are helping to rebalance 
the market, while speculation mounted that the hawkish-leaning US 
administration will pursue a hard-line approach and intensify sanctions 
against Iran (OPEC’s third largest producer). Finally, gold flourished in 
the environment of increased financial market volatility, even as the 
Federal Reserve continued on its path towards policy normalization.

FINANCIAL MARKET DASHBOARD

MAR. 29,
2018 MAR. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,641 -2.69% -1.22% 11.77%

S&P/TSX 15,367 -0.49% -5.19% -1.16%

MSCI EAFE 2,002 -2.41% -2.37% 11.67%

MSCI EM 1,169 -2.17% 0.93% 22.01%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.74 -12.2 33.35 35.2

US 2 Year Bond Yield 2.27 1.6 38.31 101.2

CA 10 Year Bond Yield 2.09 -14.4 4.60 46.6

CA 2 Year Bond Yield 1.78 -1.2 8.60 102.7

CURRENCIES % PRICE CHANGE

CAD/USD 0.78 -0.40% -2.43% 3.37%

EUR/USD 1.23 0.87% 2.46% 15.47%

USD/JPY 106.43 -0.23% -5.56% -4.45%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 64.94 5.35% 7.48% 28.34%

Copper (USD/pound) 3.03 -2.64% -8.33% 14.06%

Gold (USD/oz) 1322.80 0.37% 1.03% 6.05%
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The TSX has been weighed down by headline risks pertaining to the future of NAFTA.  
However, valuations appear to be discounting this news, while earnings have been revised 
higher – setting the stage for a reversal as the overhang recedes in 2018.

CANADA

The Canadian economy continues to moderate towards more 
sustainable, albeit still above-trend levels.  Despite the latest pullback 
in retail spending, household fundamentals remain healthy in 
general, thanks to an improving labour market and a revival in wages.  
However, higher borrowing costs and a softening housing market 
could weigh on consumer spending going forward, endorsing the 
much-needed rotation towards exports and business investment to 
lead the growth charge this year (absent any negative developments 
on the trade front).  In response to the latest streak of above-trend 
growth, inflation rebounded in February, with both headline and core 
prices accelerating to their fastest pace in more than three years – 
which should allow the Bank of Canada to continue normalizing 
monetary policy later this year.

2018
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The 2018 equity market rout has been driven exclusively by multiple contraction, even 
in the wake of a healthy earnings backdrop. Year-to-date, the S&P 500 has declined by 
33 points, with strong earnings revisions (+269 points) more than offsetting compressing 
multiples (-302 points).
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USA

Despite some seasonal softness in the first quarter, the US outlook 
remains bright.  Economic gains continue to be fairly widespread 
across the entire economy.  The consumer remains well-supported 
by the trifecta of robust labour markets, rising wages, and personal 
tax cuts, while trade volumes have accelerated in the environment 
of stronger global growth and accordingly, demand for US products.  
Taken together, we expect a corresponding acceleration in business 
investment to meet this revival in demand, while tax cuts should also 
provide a boost to the corporate sector.  Moreover, newly-announced 
fiscal stimulus is set to juice an already-buoyant economy, creating 
upside risks to the inflation outlook and allowing the Federal Reserve 
to continue the gradual process raising interest rates and unwinding 
its balance sheet.
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Global economic prospects remain compelling, allowing major exporters to power through 
US protectionist threats. While survey data in Europe and Japan has indeed turned lower, 
the pace of growth remains robust by historical standards. Meanwhile, stronger global 
demand has bolstered overseas shipments and factory activity in China.
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INTERNATIONAL

Looking abroad, there are some tentative signs that global growth 
is stabilizing, albeit at still-lofty levels.  In Europe, gauges of both 
consumer and business confidence have rolled-over modestly from 
their multi-year highs.  After growing at its fastest pace in a decade 
in 2017, spare capacity in the Eurozone is dwindling as the economy 
moves back towards “trend” levels of growth in 2018, which remains 
consistent with the latest pullback in the survey data.  And in China, 
growth momentum remains on an enviable path heading into the 
second quarter, even as policymaker’s crackdown on financial risks.  
Activity data in the world’s second largest economy surpassed 
expectations, with factory production, exports, and investment 
all exceeding expectations in March, while even domestic demand 
remained robust.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


