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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

After a tumultuous start to the year, a sense of normalcy returned to the marketplace in April. Volatility 
has consolidated around levels higher than those witnessed through 2017, but remains at levels more 
consistent with historical norms. With complacency seemingly washed out of the marketplace and 
less visibility in the economic cycle, investors are striving for direction and appear more sensitive 
to economic and political developments at hand, including the prospect for higher borrowing costs, 
lofty earnings expectations, an uncertain geopolitical climate, and brewing trade tensions – essentially 
underscoring the fragile sentiment in the marketplace at this time.

Global equity markets posted positive results in April. The S&P 500 
snapped its two-month losing streak and ended the month modestly 
higher as investors weighed the rising rate environment against 
stronger-than-expected corporate earnings. Meanwhile, the S&P/
TSX posted some robust results as crude prices staged an impressive 
comeback and boosted the shares of energy producers, while developed 
bourses in Europe and Asia regained some ground after a sharp pullback 
earlier this year. In contrast, emerging market equities retreated as the 
prospect for an accelerated path of fed fund rate hikes lured investors 
away from risker assets in the developing world.

Government bond yields backed-up across the curve, with both US 
and Canadian fixed income markets posting negative results in April. 
The US 10 year treasury yield broke through the pivotal 3% level for 
the first time since 2013 as higher commodity prices emboldened 
inflation expectations – while the short-end rose to a decade-high as 
confidence in the growth and inflation trajectory boosted expectations 
for Federal Reserve rate hikes. Meanwhile, corporate spreads remained 
well-supported by the favourable tone in the credit market, owing to 
robust earnings prospects, the new US tax regime, higher crude prices, 
and the gradual approach to monetary normalization.

The greenback closed out its best month since November 2016 after 
US bond yields rose to multi-year highs. The euro was dragged down by 
some softer economic results, ongoing uncertainty on the trade front, 
and as Italy’s Five Star leader called for new elections this summer. 
Meanwhile, the pound retreated as investors reduced their wagers for 
a May rate hike after some cautious rhetoric from Governor Carney, 
while softer UK growth results also weighed. In contrast, the Canadian 
dollar bucked the global trend and eked out a gain versus the US dollar 
amid lofty crude prices and renewed hopes for an amicable outcome 
on NAFTA. 

Finally, crude prices jumped to their highest level since late-2014 as 
the global supply glut continued to vanish, while conflict in the Middle 
East and speculation for the US to pull out of the Iran nuclear deal 
and reimpose sanctions against OPEC’s third largest producer also 
boosted prices. Similarly, heavy oil prices also reaccelerated as some 
restoration of transport capacity and production issues in Venezuela 
narrowed the differential to WTI. Finally, gold lost some of its lustre 
in the environment of rising interest rates and corresponding strength 
in the greenback, while easing geopolitical tensions also reduced the 
appeal of bullion as a safe haven.

FINANCIAL MARKET DASHBOARD
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EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,648 0.27% -0.96% 11.07%

S&P/TSX 15,608 1.57% -3.71% 0.14%

MSCI EAFE 2,044 2.07% -0.35% 11.45%

MSCI EM 1,164 -0.41% 0.52% 19.07%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.95 21.4 54.8 67.3

US 2 Year Bond Yield 2.49 22.2 60.5 122.6

CA 10 Year Bond Yield 2.31 21.6 26.2 76.0

CA 2 Year Bond Yield 1.89 11.8 20.4 117.2

CURRENCIES % PRICE CHANGE

CAD/USD 0.78 0.31% -2.12% 6.31%

EUR/USD 1.21 -1.80% 0.61% 10.86%

USD/JPY 109.34 2.73% -2.97% -1.93%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 68.57 5.59% 13.49% 39.00%

Copper (USD/pound) 3.05 0.89% -7.51% 17.56%

Gold (USD/oz) 1,319.20 -0.27% 0.76% 4.01%
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Canada GDP (MoM)
Bank of Canada 

Core Inflation – Median (YoY)

The Canadian economy advanced 0.4% in February, with goods-producing sectors surging 
1.2% on the back of stellar gains in manufacturing, oil/gas production, and mining. 
As a result, underlying pricing pressures are building, with the Bank of Canada’s preferred 
inflation gauge averaging 2.0% y/y in March.

-0.1

0.0

0.1

0.2

0.3

0.4

0.5

0.6

1.2
1.3
1.4
1.5
1.6
1.7
1.8
1.9
2.0
2.1
2.2

Feb.Jan.Dec.Nov.Oct.Sep.Aug.JulyJuneMayApr.Mar.Feb.Jan.Dec.

CANADA

After stumbling into the new year, the Canadian economy bounced 
back sharply in February, with widespread gains across both the 
goods and services sectors. The positive surprise came on the heels 
of an impressive comeback in manufacturing and energy production 
after some setbacks temporarily depressed results earlier this year. 
Meanwhile, headline inflation came in at a four-year high of 2.3% 
y/y, while the average of the Bank of Canada’s preferred core gauges 
remained unchanged at 2.0% y/y. That being said, the Bank of Canada 
has cited temporary factors in the latest uptick in prices and has 
assumed a balanced approach in response, weighing the buoyant and 
above-trend growth trajectory against highly indebted households, 
increased sensitivity to rising borrowing costs, and ongoing trade 
tensions - endorsing a pragmatic and gradual approach to further 
interest rate normalization.
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Despite a soft start to the year, the US economy has built some considerable momentum 
and is running at a 2.9% annual pace - marking its fastest pace since mid-2015.
Such performance is helping to absorb excess capacity and placing upward pressure on 
inflation, with the Fed’s key inflation gauge coming in just shy of the 2% target.
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USA

While the US economy succumbed to its usual (seasonal) pattern 
of softness in the first quarter, underlying trends suggest that the 
world’s largest economy remains in decent health. In typical late-
stage fashion, businesses have ramped up investment while exports 
also contributed positively – providing a cushion to the pullback in 
consumer spending after the outsized spending impulse late last 
year. Not surprisingly, pricing pressures continue to build in response, 
with the Fed’s preferred inflation gauge breaching the 2% target for 
the first time in a year - reinforcing the Federal Reserve’s plans to 
continue normalizing monetary policy. The good news is that the US 
economy can likely tolerate higher borrowing costs, thanks to low 
levels of consumer and corporate debt, while the temporary boost 
from tax reform should also act as a buffer.
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Global Manufacturing PMI

After hitting a soft patch in the first quarter of 2018 and sparking concerns for a sharp 
global slowdown, the Global Manufacturing PMI (a barometer for the health of the 
global economy) ticked up by 0.2 points to 53.5 in April and remains at levels surpassing 
its long-term average - consistent with a healthy global economy in general.
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INTERNATIONAL

Looking abroad, both the European and UK economies took a 
reprieve during the first quarter, though temporary factors (such as 
unusual weather patterns) could be partially to blame. However, the 
European Central Bank and the Bank of England have acknowledged 
this softness and have exerted some caution in response. Meanwhile, 
the Chinese economy continues to demonstrate some healthy 
momentum early-on in the second quarter – spurring confidence 
that China can tolerate an uncertain trade backdrop. Namely, global 
demand for Chinese products remains robust, while protectionist 
threats have been more prevalent in the headlines than the actual 
economy. Furthermore, Chinese authorities have expressed a 
willingness to tweak policy if trade tensions and/or the government’s 
deleveraging campaign threaten to derail growth – all but ensuring a 
soft landing for the world’s second largest economy.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


