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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

In June, investors attempted to reconcile some encouraging signs of global economic strength with heightened 
trade tensions and some hawkish undertones from several major central banks - all of which added to financial 
market volatility during the month. The global trade dispute intensified after President Trump’s ramped-up 
protectionist threats were swiftly met with vows for retaliation from America’s closest allies – all but threatening 
to derail the strongest global expansion since 2011. Meanwhile, central banks are slowly stepping away from the 
proverbial punchbowl. The Federal Reserve raised interest rates in June and adopted a more aggressive path to 
future normalization, while the European Central Bank announced that its asset purchase program will come to 
a close in 2018 after several years of balance sheet expansion.

Global equity markets posted some mixed results in June. North American 
indices led the way, with the S&P 500 posting its third consecutive 
monthly advance, while US small cap stocks jumped to new record levels. 
And despite stalled-out NAFTA negotiations, the S&P/TSX hit an all-time 
high in late June – thanks to an impressive comeback in the energy space. 
In contrast, European bourses stumbled after President Trump threatened 
to impose tariffs on European car imports, while emerging market stocks 
plummeted alongside the mounting trade rift between Washington 
and Beijing, while higher US interest rates also spurred outflows from 
developing-nation assets.

In fixed income markets, the US 10 year treasury yield was virtually 
unchanged in June as investors gauged some conflicting forces at hand. 
While lingering trade uncertainties have weighed on sentiment and sent 
investors flocking to the safety of US treasuries, the resurgence in crude 
prices and some encouraging signs of life on the inflation front helped to 
place a floor under bond yields. Meanwhile, the short-end of the curve 
backed-up as market expectations converged towards the Federal Reserve’s 
accelerated path to policy normalization. Finally, corporate spreads widened 
as appetite for risk soured in the environment of heightened geopolitical 
anxieties - though high yield outperformed on the back of a recovery in 
the energy sector.

In currency markets, the greenback advanced versus its G10 peers and 
capped its best quarter since 2016. Notably, the euro declined even after 
the ECB announced an end to its asset purchase program later this year. 
Instead, the central bank managed to soften its stance somewhat and 
conveyed that interest rates will remain unchanged until the back-half of 
2019. Meanwhile, the yen retreated after the Bank of Japan downgraded its 
inflation assessment and reiterated that the end of ultra-stimulative support 
is nowhere in sight. Finally, brewing trade tensions and widening interest 
rate differentials versus the US weighed on the Canadian dollar, while the 
Chinese yuan tumbled on concerns of capital flight and speculation for 
easier central bank policy should a full-blown trade war come to fruition. 

In commodity markets, crude prices blew through the $70-mark in late June 
as shrinking stockpiles and supply disruptions from Venezuela, Libya, and 
Canada compounded the anticipated plunge in Iranian production – which 
threatens to restrain global supplies at a time when global demand remains 
resilient. In contrast, gold prices retreated alongside the stronger US dollar, 
while copper got caught up in the US-China trade debacle and capped its 
largest monthly loss since March.

FINANCIAL MARKET DASHBOARD

JUNE 29, 
2018 JUNE YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,718 0.48% 1.67% 12.17%

S&P/TSX 16,278 1.35% 0.42% 7.22%

MSCI EAFE 1,959 -1.39% -4.49% 4.01%

MSCI EM 1,070 -4.57% -7.68% 5.81%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.86 0.2 45.5 55.6

US 2 Year Bond Yield 2.53 10.1 64.5 114.7

CA 10 Year Bond Yield 2.17 -7.6 12.3 40.6

CA 2 Year Bond Yield 1.91 -0.4 22.5 81.1

CURRENCIES % PRICE CHANGE

CAD/USD 0.76 -1.33% -4.29% -1.30%

EUR/USD 1.17 -0.08% -2.67% 2.26%

USD/JPY 110.76 1.78% -1.71% -1.45%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 74.15 10.61% 22.72% 61.06%

Copper (USD/pound) 2.95 -3.72% -10.59% 9.34%

Gold (USD/oz) 1,254.50 -3.51% -4.19% 0.98%
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BOS Hiring Intensions
 Business Outlook Survey 
(BOS) Indicator

BOS Investment Intensions

Despite ramped-up protectionist rhetoric from the Trump administration, business 
leaders remain upbeat on the fortunes for the Canadian economy. The Business 
Outlook Survey Indicator rose to its highest level since 2011, while firms appear 
poised to boost both hiring and investment to meet increased demand.
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While the downside risks to the Canadian economy have indeed 
increased alongside a deterioration in US trade relations, the 
economy managed to eke out a small gain in April - thanks to 
a rebound in both the manufacturing and real estate sectors.  
Despite the persistent stalemate in NAFTA talks, Canadian firms 
remained upbeat during the second quarter, with both hiring and 
investment intensions remaining firmly in positive territory – while 
corporations described overall business conditions as “buoyant” in 
general.  Furthermore, inflation expectations also shifted higher, 
with 2/3 of firms expecting inflation to come in above 2.0% - all 
of which should provide the Bank of Canada with the confidence 
to raise interest rates in July.

 ISM Manufacturing Index
 ISM Non-Manufacturing Index

Core PCE Inflation (YoY)

Confidence remains elevated on both the manufacturing and services sides of the US 
economy, reflecting the broad based nature of the acceleration in general. Meanwhile, 
core PCE inflation hit the Federal Reserve’s 2% target for the first time in 6 years – all but 
cementing the case for two more rate hikes in 2018.
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The US economy is firing on all cylinders. The mighty consumer 
continues to thrive on the combination of a tighter labour market, 
rising wages, and lower taxes – all of which has helped to cushion 
the blow from higher gasoline costs.  Meanwhile, the factory sector 
also regained some momentum and has proven fairly resilient to 
the highly contentious trade backdrop - suggesting that while tariff 
anxieties are indeed building, aggregate business conditions remain 
reasonably robust.  Taken together, growth is set to rebound strongly 
in the second quarter, while the Federal Reserve’s preferred inflation 
gauge is sitting right on target for the first time since April 2012 – all 
but reaffirming the Federal Reserve’s projections for two more rate 
hikes this year.
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MSCI World 12 Month Forward EPS Global Composite PMI

While the risks to the global outlook have indeed increased since the beginning of 2018, 
the good news is that the fundamental backdrop remains reasonably bright - with little 
sign of vulnerability in growth and earnings prospects at this time.
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INTERNATIONAL

While the world economy has shifted gears somewhat in 2018, 
global growth conditions remain healthy in general.  The European 
economy is reverting back towards more sustainable (albeit above-
trend) levels, justifying the ECB decision to cease its asset purchases 
at year end.  And in Japan, exports have accelerated for two straight 
months even after newly-imposed steel and aluminum tariffs, 
while the Chinese economy has held up fairly well even despite 
the intensifying global trade dispute and a deleveraging campaign 
at home.  That being said, risks to the outlook have arguably 
increased – most notably on the trade front, while the prospect for 
tighter global monetary policy, emerging market vulnerability, and 
geopolitical uncertainty also warrants some caution at this time.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


