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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Investors had plenty to contemplate in August, including contagion risks stemming from the turmoil in Turkey and 
Argentina and a highly contentious trade backdrop. While the US and Mexico made some progress in forming 
NAFTA 2.0, Canada and the US were unable to come to terms for a trilateral agreement. Furthermore, President 
Trump ramped up his hard-line stance and stated that he wants to move ahead with a plan to impose tariffs on $200 
billion of Chinese imports, while also casting doubt on the scope for a trade deal between the US and Europe. In the 
end, global equity market performance diverged somewhat, with US equity markets taking the fractious backdrop 
in stride and hitting record highs, while other major bourses moved broadly lower.

Equity performance leadership was extremely narrow in August, with the 
US proving resilient and leading the global charge.  In contrast, most other 
global bourses declined during the month.  Canadian stocks retreated 
amid ongoing uncertainty regarding the future of NAFTA after failed 
negotiations in late-August.  Meanwhile, European shares traded lower 
as both emerging market angst and a lack of progress on the Brexit-
front weighed – while the trade dispute resurfaced after President Trump 
unleashed some harsh rhetoric towards the European Union.  Finally, 
emerging market bourses were pummeled as disarray in both Argentina 
and Turkey sparked fears of global contagion at the same inopportune 
time that trade tensions have intensified.

In fixed income markets, treasuries advanced, with haven demand spurred 
by the collapse in emerging market assets and renewed trade tensions that 
completely overshadowed signs of building pricing pressures. Meanwhile, 
the failure of the US-Canada trade talks sent Canadian bond yields lower 
– though the short-end remained well supported by some healthy growth 
and inflation results that have given the Bank of Canada the green light to 
raise interest rates this fall. Finally, European peripheral spreads widened 
on concerns that Italy’s populist coalition’s plans for aggressive spending 
policies will collide with European Union fiscal rules.

In currency markets, the greenback strengthened against most of its 
global peers as the tenuous geopolitical backdrop reverberated through 
the marketplace and buoyed safe haven currencies. In contrast, lingering 
questions about the future of NAFTA weighed on the Canadian dollar, while 
emerging market currencies posted their fifth monthly loss as the rout in the 
Turkish lira and Argentinian peso fueled fears of contagion across the wider 
emerging market space. The exception was the yen, which was boosted by 
safe haven flows and speculation that the Bank of Japan may scale back its 
asset purchases going forward.

Finally in commodity markets, gold failed to obtain a safe haven bid and 
declined in August, marking its fifth straight month of losses. Gold was 
pressured lower owing to recent strength in the US dollar and the Federal 
Reserve’s plans to continue raising interest rates, reducing the appeal of 
non-interest bearing assets like bullion. In contrast, crude oil staged a 
comeback as sanctions on Iranian oil stoked concerns for supply constraints 
at a time when American stockpiles and production are slowing – which 
helped to allay concerns that the trade war will stifle global demand.

FINANCIAL MARKET DASHBOARD

AUG. 31, 
2018 AUGUST YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,902 3.03% 8.52% 17.39%

S&P/TSX 16,263 -1.04% 0.33% 6.91%

MSCI EAFE 1,962 -2.19% -4.33% 1.62%

MSCI EM 1,056 -2.90% -8.85% -2.92%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.86 -9.9 45.5 74.3

US 2 Year Bond Yield 2.63 -4.3 74.4 130.1

CA 10 Year Bond Yield 2.23 -8.2 18.3 37.9

CA 2 Year Bond Yield 2.07 0.1 38.1 79.5

CURRENCIES % PRICE CHANGE

CAD/USD 0.77 -0.27% -3.62% -4.29%

EUR/USD 1.16 -0.76% -3.36% -2.59%

USD/JPY 111.03 -0.74% -1.47% 0.95%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 69.80 1.51% 15.52% 47.79%

Copper (USD/pound) 2.65 -6.45% -19.74% -13.97%

Gold (USD/oz) 1,201.60 -1.81% -8.23% -8.87%
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Canada GDP (QoQ, SAAR)
 Headline CPI (YoY)

Exports (QoQ, SAAR)

Canadian gross domestic product expanded at a 2.9% annualized pace during the second 
quarter, thanks to a massive surge in exports. And while headline inflation hit the 3% mark for 
the first time since 2011, the core gauges of inflation are averaging in-line with the central 
bank’s 2% target, allowing the Bank of Canada to proceed with caution in normalizing policy.
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CANADA

Despite the persistent stalemate in NAFTA negotiations, the 
Canadian economy continues to impress and grew at the fastest 
pace in a year during the second quarter.  After struggling for years, 
exports made a fierce comeback and posted their biggest quarterly 
advance since 2014 – owing mainly to robust US demand.  Still, the 
expansion was fairly broad based, with domestic demand solidifying 
courtesy of gains in consumer, residential, government, and business 
spending.  With the economy growing near its full potential, excess 
slack is being absorbed and pricing pressures are building.  Notably, 
headline inflation breached 3% for the first time since 2011, while 
the Bank of Canada’s core gauges are in-line with the 2% target – 
providing the central bank with the scope to raise interest rates once 
again in 2018.

US Core Capital Goods Orders (MoM)
ISM Manufacturing IndexUS Retail Sales (MoM)

The latest string of monthly data suggests that economic momentum has carried over 
into the third quarter. In July, retail sales advanced by more than expected (0.5%), while 
capital goods orders (a proxy for business investment) rose 1.4%. Finally, a gauge of US 
manufacturing activity unexpectedly jumped to a 14-year high in August and sets the 
stage for further economic strength in the back-half of the year.
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USA

The US economy expanded at a faster than initially estimated pace 
during the second quarter, as expansive fiscal policy continues to 
fuel an already-buoyant economy.  The consumer continues to 
thrive on the combination of strong job creation, rising wages, and 
lower personal taxes – while businesses have boosted investment in 
response to stronger domestic and global demand.  Furthermore, high 
frequency data for July and August suggests that the third quarter 
will be much the same, thanks to healthy retail sales and factory 
production results – while the official proxy of US manufacturing 
activity also jumped higher in August.  In response, inflation is slowly 
coming back to life, with the Federal Reserve’s preferred inflation 
gauge reaching its 2% target for the first time since 2012 – reinforcing 
the forecast for two more rate hikes this year.

20182016 2017

China Exports USD (YoY)
Japan Capital Spending (YoY) Europe Composite PMI

The euro-area PMI print for August remains consistent with an above-trend pace of growth 
in the third quarter. Meanwhile, strong global demand for Japanese goods (steel exports 
actually accelerated in July, despite newly-imposed tariffs) and record profits have 
bolstered capital spending, while Chinese shipments have also been in acceleration-mode, 
with limited impact from the trade war so far.
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INTERNATIONAL

Looking abroad, economic prospects remain reasonably bright, 
helping to cushion the blow from the escalating global trade 
dispute.  After growing at the fastest pace in a decade in 2017, 
European growth has reverted back towards more sustainable, 
albeit still above-trend levels.  Meanwhile, the Japanese economy 
has managed to hold up fairly well in the face of newly-imposed 
tariffs on steel and aluminum – reflecting strong Asian demand in 
general.  Moreover, strong global demand and record corporate 
profits has prompted Japanese companies to boost capital 
investment by the most in over a decade.  Finally, the official PMI 
data for August indicated that the Chinese economy remains 
broadly stable even despite heightened trade tensions between 
the world’s two largest economies – pointing towards some positive 
impact from the government’s policy shift to support growth.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


