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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

In September, appetite for risk resurfaced even in the wake of a tumultuous geopolitical backdrop. President Trump’s 
protectionist crusade against China escalated after newly imposed tariffs on $200 billion worth of Chinese imports 
were met with retaliatory measures from China – while Trump went a step further and threatened to slap tariffs 
on an additional $267 billion of Chinese goods. Encouragingly, some notable progress has been made elsewhere. 
After several months of stalemate in NAFTA negotiations, policymakers succeeded in securing a revamped trilateral 
accord, while a new round of tariffs in the EU and Japan have been sidelined as trade talks advance. Finally, European 
financial markets came under pressure after Italy’s populist coalition proposed a much wider than anticipated budget 
deficit, prompting concerns about fiscal mismanagement and potential repercussions from the European Union.

In the end, global equity markets took these events in stride, with the MSCI 
All Country World eking out a marginal gain in September. Regionally 
speaking, results diverged somewhat. While the US equity market continued 
to lead the global charge, the Canadian equity market was pressured lower 
as lingering trade uncertainties dampened sentiment. Looking abroad, 
European stocks were weighed down by fears that Italy’s proposed budget 
deficit threatens the country’s financial stability, while the yen’s slide to its 
weakest level this year stoked Japanese shares. Finally, emerging market 
equities began to stage a recovery as compelling valuations and some softer 
dollar conditions reignited risk appetite.

Yield curves bear-steepened and North American fixed income markets 
posted negative results in September. Bond yields were higher across 
the entire curve, with the short-end backing-up after the Federal Reserve 
reiterated its desire to continue normalizing monetary policy, while the 
combination of a strong economy, higher oil prices, and receding trade 
tensions have provided the Bank of Canada the scope to continue raising 
rates. The long-end also edged higher, with healthy global growth prospects 
and elevated crude prices boosting inflation expectations. 

In currency markets, the greenback ended the month virtually unchanged – 
thriving initially on higher US rates, persistent trade tensions, and emerging 
market turmoil – though pared those gains as risk appetite resurfaced and 
sent investors flocking out of the safe haven currency. Similarly, the yen slid 
on the back of a resurgence in risk appetite and divergent monetary policies 
between the Federal Reserve and the Bank of Japan. The euro trimmed 
monthly gains on concerns that Italy’s budget decision could negatively 
impact the country’s credit rating, while weaker than expected inflation 
results also weighed. Finally, the Canadian dollar bounced higher after some 
healthy economic results, elevated crude prices, and constructive rhetoric 
from Governor Poloz boosted wagers for Bank of Canada rate hikes.

In commodity markets, crude prices roared higher after OPEC and Russia 
signaled no immediate plans to raise production even in light of looming US 
sanctions on Iranian oil exports – setting the stage for an impending supply 
crunch at the same time that demand remains robust. In contrast, gold 
posted its sixth consecutive month of losses after the Fed raised rates and 
reinforced a clear path for further monetary policy normalization, reducing 
the appeal of non-interest bearing assets such as bullion.

FINANCIAL MARKET DASHBOARD

SEPT. 30 
2018 SEPT. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,914 0.43% 8.99% 15.66%

S&P/TSX 16,073 -1.17% -0.84% 2.80%

MSCI EAFE 1,974 0.59% -3.76% -0.01%

MSCI EM 1,048 -0.76% -9.54% -3.13%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 3.06 20.1 65.6 72.8

US 2 Year Bond Yield 2.82 19.2 93.6 133.6

CA 10 Year Bond Yield 2.43 19.9 38.2 32.8

CA 2 Year Bond Yield 2.21 14.4 52.5 69.7

CURRENCIES % PRICE CHANGE

CAD/USD 0.77 1.03% -2.63% -3.40%

EUR/USD 1.16 0.02% -3.34% -1.78%

USD/JPY 113.70 2.40% 0.90% 1.06%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 73.25 4.94% 21.23% 41.77%

Copper (USD/pound) 2.80 5.89% -15.01% -5.08%

Gold (USD/oz) 1,191.50 -0.84% -9.00% -7.02%
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Retail Sales (MoM) Bank of Canada Core Inflation- Median (YoY)

The Canadian economy continues to impress even in the environment of heightened 
trade tensions. Manufacturing sales hit a new high in July, while exports have also 
made an impressive comeback. Furthermore, the consumer has proven fairly immune 
to higher borrowing costs and continues to spend – all of which has provided the 
Bank of Canada the scope to raise interest rates again in October.
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CANADA

The Canadian economy has seen little in the way of collateral 
damage stemming from an escalation in trade tensions. While the 
domestic economy has been feasting on healthy gains in consumer 
and business spending, most encouraging has been the revival in 
exports - owing to robust demand stateside and a weaker loonie. 
Encouragingly, these tailwinds have helped to counter some 
of the side effects from newly imposed tariffs and have sent the 
trade surplus with the US to its highest level since 2008. In the 
environment of above-trend growth, pricing pressures are building, 
with the Bank of Canada’s key gauges of core inflation hovering 
around target – providing the central bank with the ammunition to 
continue normalizing monetary policy in the coming year, while the 
last minute agreement on NAFTA 2.0 also removes a key overhang 
for the Bank of Canada.

US Core Personal Consumption 
Expenditure Index (YoY) US GDP (QoQ, SAAR)

With robust, fiscally-charged GDP growth and rock-bottom unemployment in the US, 
core inflation held in at the Federal Reserve’s 2% target for a fourth consecutive month in 
August.  Moreover, expansionary fiscal policies and newly-announced import tariffs are 
also likely to stoke inflationary pressures even further - reinforcing the Federal Reserve’s 
desire to move interest rates higher in the coming year.
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USA

The latest string of US economic results have reinforced the notion 
that the world’s largest economy remains on solid ground, thanks to 
the double-dose of fiscal stimulus. Monthly activity results suggest 
that the economy remains on track for another strong showing in 
the third quarter, thanks to an upbeat consumer outlook and strong 
factory activity. Notably, the consumer has been thriving in the 
environment of strong job creation and as wages are accelerating 
at their fastest pace this cycle, while the factory sector has largely 
brushed off the latest bout of tit-for-tat tariffs. As a result, pricing 
pressures are building, with the Federal Reserve’s preferred gauge of 
inflation holding right on target for the fourth consecutive month 
in August, reinforcing the Fed’s commitment to further monetary 
policy normalization in the coming years. 
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China Manufacturing PMI
China Non-Manufacturing PMI

While the US-China trade dispute has indeed weighed on the factory sector in China, the 
services sector remains in healthy shape – suggesting that domestic demand remains strong 
enough to mitigate some of the headwinds on the external front.  Moreover, policymakers 
have pledged a willingness to step-in and support the economy, helping to counter the 
negative side effects of newly-imposed tariffs.
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INTERNATIONAL

The Chinese economy has proven fairly resilient in the aftermath 
of newly-announced tariffs, owing mainly to a healthy domestic 
growth backdrop. The official gauge of factory activity revealed that 
trade headwinds are beginning to take a bite out of the economy, 
with the export sub-index remaining in contraction territory for a 
fourth consecutive month. However, the services-oriented gauge 
of economic activity strengthened during the month, suggesting 
that domestic growth prospects remain reasonably bright, while 
China’s rebalance away from external growth drivers and towards 
consumption and services has reduced China’s vulnerability to trade 
and exports. Moreover, policymakers have pledged to prioritize 
growth and support the economy if need be, with any sign of 
substantial moderation likely to be countered by both fiscal and 
monetary stimulus.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


