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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

In February, risk appetite prevailed in the environment of dovish rhetoric from major central banks and some 
tentative signs of a recalibration in global growth prospects.  Of note, the Federal Reserve continued to exercise 
caution and patience in its communique, while speculation for a dovish adjustment from the European Central Bank 
also buoyed sentiment.  Encouragingly, hopes for an amicable outcome to the US-China trade debacle improved 
drastically after the March 1st deadline to raise tariffs on Chinese goods lapsed.  Meanwhile, reports emerged that 
a final trade deal could be signed in the matter of weeks, with policymakers on both sides citing progress along the 
way – helping to dispel some of the pessimism that’s been plaguing the marketplace over the last several months.

Global equity markets extended their winning streak in February, with 
the MSCI All Country World climbing 2.5% during the month.  The S&P 
500 lead the performance charge and displayed some remarkable upward 
momentum in February.  The S&P/TSX also followed suit, owing mainly 
to the impressive rebound in crude prices and a long-overdue bounce in 
the energy space.  Looking abroad, emerging market stocks also edged 
higher thanks to some preliminary signs of economic stabilization in 
China, while constructive developments on the US-China trade front and 
dovish undertones from the Federal Reserve also buoyed shares in the 
developing world.

North American bond yields shifted broadly higher and yield curves 
bear-steepened during the month.  While the move at the short-end was 
fairly modest, the biggest move took place in the long-end of the curve – 
owing mainly to a revival in inflation expectations, with breakeven rates 
reaccelerating alongside the sharp rebound in crude prices and renewed 
confidence on the state of the global economy.  Meanwhile, the revival in 
risk appetite saw both corporate and high yield spreads narrow further in 
February, and have now retraced almost all of the widening that took place 
in late-2018.

The greenback snapped its three-month losing streak and strengthened 
after data indicated that the US economy grew faster than expected in 
the final quarter of 2018.  The euro remained under pressure courtesy of 
a raft of soft economic results, while speculation for a dovish outcome 
at the upcoming ECB meeting also weighed on the common currency.  
The Canadian dollar also retraced some of January’s gains, even as WTI 
crude prices rose to a three-month high.  Instead, the spread between 
WTI and Western Canadian crude widened somewhat, which placed some 
downward pressure on the loonie.

In commodity markets, oil prices advanced after OPEC and its allies 
reiterated their plans to curb production even after President Trump called 
for lower oil prices, while an improved demand outlook, declining US 
stockpiles, and political instability in Venezuela also lent support.  Gold 
ended the month lower on the back of simmering geopolitical tensions, a 
stronger US dollar, and a revival in risk appetite that diminished the appeal 
of bullion as a safe haven.  Finally, copper rose to an eight-month high 
amid signs of a global supply shortage, while renewed optimism on the US-
China trade front also boosted demand prospects for the red metal.

FINANCIAL MARKET DASHBOARD

FEB. 28 
2019 FEB. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,784 2.97% 11.08% 2.60%

S&P/TSX 15,999 2.95% 11.70% 3.60%

MSCI EAFE 1,874 2.33% 8.94% -8.68%

MSCI EM 1,051 0.10% 8.82% -12.07%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.72 8.6 3.1 -14.6

US 2 Year Bond Yield 2.51 5.6 2.6 26.4

CA 10 Year Bond Yield 1.94 6.3 -2.5 -29.3

CA 2 Year Bond Yield 1.78 0.5 -8.3 -0.7

CURRENCIES % PRICE CHANGE

CAD/USD 0.76 -0.39% 3.51% -2.62%

EUR/USD 1.14 -0.67% -0.84% -6.75%

USD/JPY 111.39 2.30% 1.55% 4.42%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 57.22 6.38% 26.01% -7.17%

Copper (USD/pound) 2.95 5.94% 12.12% -5.07%

Gold (USD/oz) 1316.10 -0.27% 2.72% -0.14%
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Source: Bloomberg most recent data as of February 28, 2019

2016 2017 2018

The Canadian economy slowed at the end of 2018.  While interest rate sensitive sectors 
such as consumption and housing have decelerated, these softer results remain largely at 
odds with some positive trends in the labour market.  Meanwhile, the outlook for both 
investment and exports remains favourable in 2019, particularly if trade headwinds recede 
further as we expect.

Bank of Canada Core Inflation
Common (YoY) Canada GDP (QoQ, SAAR)
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CANADA

The Canadian economy practically came to a halt at the end 
of 2018, with consumption, government spending, business 
investment, and residential investment all detracting from growth.  
While positive employment trends should provide some solace 
in 2019, the fortunes for the Canadian economy remain highly 
dependent on the much-needed rotation towards business spending 
and exports to take over from an exhausted consumer and housing 
backdrop.  Encouragingly, business investment intensions for 2019 
remain upbeat according to Statistics Canada’s latest report on 
planned capital expenditures, while healthy growth prospects south 
of the border, a competitive Canadian dollar, and simmering trade 
tensions should bolster exports in the coming year.

2017 2018
 While the consumer took a breather at year-end amid the prolonged government 
shutdown and elevated levels of financial market volatility, the latest rebound in sentiment 
should assuage fears of a sharp slowdown in spending.  In February, consumers conveyed a 
tone of optimism regarding their future prospects, owing mainly to robust employment 
trends and rising wages.

 Conference Board Consumer Confidence US Retail Sales (MoM)
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USA

In the US, the fourth quarter GDP results painted a picture of 
healthy, albeit moderating growth prospects for the world’s largest 
economy.  Both consumer and business spending were positive 
contributors, while trade and residential investment acted as a drag 
at the end of 2018.  While some high frequency data at year-end 
indeed cooled as the economy contended with the government 
shutdown, ongoing trade uncertainties, and elevated levels of 
financial market volatility, the good news is that both consumers 
and businesses have revealed some renewed optimism in the latest 
survey results, suggesting that some of the softness at year-end may 
ultimately prove to be transitory in nature.

2017 2018
The latest economic results in China suggest that past monetary and fiscal stimulus may 
finally be proving successful in stabilizing the world’s second largest economy.  While 
exports rebounded sharply in early 2019, the Premier Li index (an alternative gauge of 
Chinese growth based on electricity consumption, railway freight and lending) remains 
elevated at healthy levels.
 

China Li Keqiang Index (YoY) China Exports USD (YoY)
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INTERNATIONAL

The Chinese economy demonstrated some preliminary signs of 
stabilization at the beginning of 2019 in an encouraging sign that the 
stimulative monetary and fiscal impulse may finally be bearing some 
fruit.  Specifically, retail sales, industrial production, and fixed asset 
investment all pointed to a marginal improvement and surprised 
to the upside at the end of 2018, while exports rebounded and 
new loans hit a record high early-on in 2019.  Taken together, this 
latest string of economic data has offered some reassurance that 
the world’s second largest economy may be finding a floor, which 
by extension should have positive implications for global growth 
prospects in general. 

Past performance is no guarantee of future results. All investments involve risk including loss of principal. 

Source: Bloomberg most recent data as of February 28, 2019

Source: Bloomberg most recent data as of February 28, 2019
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


