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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

 In March, investor sentiment was dominated by headlines surrounding cooling global growth, ongoing US-China 
trade negotiations, and cautious undertones from major central banks.  Equity markets welcomed some encouraging 
signs of progress towards a trade deal and the dovish pivot from major central banks – which boosted risk appetite 
and saw global equity markets cap their best quarterly gain in a decade. However, bond investors were in panic-
mode after yield curves flattened (and in some cases, inverted) during the month, which prompted recession fears 
and sent nervous investors fleeing to government bonds as a refuge.

Global equity markets extended their 2019 gains in March. The upswing 
was widespread across the globe, with US equity markets leading the 
charge and displaying some remarkable upward momentum. Of note, 
the S&P 500 is now sitting just 3% below its September highs, while 
Canadian, international, and emerging market bourses also thrived in 
the environment of improved risk appetite. Interestingly, gains were 
predominately a result of multiple expansion as headline risks pertaining to 
global trade receded and as the dovish-turn from central banks improved 
the visibility of the cycle – which when taken together saw investors 
increase what they were willing to pay for equities. Meanwhile, earnings 
detracted as ongoing concerns regarding the health of the global economy 
saw analysts revise down their forecasts during the first quarter.

Fixed income markets also posted positive results. Yield curves flattened, 
with bond yields collapsing relentlessly across the curve. North American 
10-year yields slipped back to 2017 levels, while German bonds are sporting 
negative yields for the first time since 2016. And at the short-end, yields 
were pressured lower after the Federal Reserve signalled it would remain 
sidelined through 2019 – with similar rhetoric from the likes of the Bank of 
Canada, European Central Bank and the Bank of Japan. As a result, markets 
are now fully discounting two fed funds rate cuts by the end of 2020 and 
one full rate cut from the Bank of Canada in 2019.  

The greenback strengthened even as the Federal Reserve adopted an 
increasingly dovish approach, with nervous investors seeking refuge in the 
safe haven currency. Conversely, the Canadian dollar slumped even in the 
wake of higher crude prices and the dovish pivot from the Fed. Instead, the 
loonie came under pressure after investors slashed their wagers for Bank of 
Canada rate hikes. Similarly, the euro declined after softer-than-expected 
economic results saw the European Central Bank push the timing for its 
first rate hike to 2020.

Finally in commodity markets, oil broke above the $60 threshold for the 
first time since November as OPEC+ adhered to pledged production cuts 
and as supply disruptions in Venezuela and Iran helped to overshadow the 
cloudy demand backdrop. In contrast, gold lost some ground and tumbled 
lower as the stronger dollar prompted some aggressive selling late in the 
month, while renewed optimism on the potential for a US-China trade deal 
reduced the allure of bullion as a safe haven.

FINANCIAL MARKET DASHBOARD

MAR. 29 
2019 MAR. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2834 1.79% 13.07% 7.33%

S&P/TSX 16102 0.64% 12.42% 4.78%

MSCI EAFE 1875 0.09% 9.04% -6.33%

MSCI EM 1058 0.68% 9.56% -9.51%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.41 -31.0 -27.9 -33.4

US 2 Year Bond Yield 2.26 -25.4 -22.8 -0.6

CA 10 Year Bond Yield 1.62 -32.5 -35.0 -47.4

CA 2 Year Bond Yield 1.55 -23.1 -31.4 -22.6

CURRENCIES % PRICE CHANGE

CAD/USD 0.75 -1.29% 2.17% -3.49%

EUR/USD 1.12 -1.35% -2.17% -8.80%

USD/JPY 110.86 -0.48% 1.07% 4.16%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 60.14 5.10% 32.44% -7.39%

Copper (USD/pound) 2.94 -0.47% 11.59% -2.96%

Gold (USD/oz) 1293 -1.76% 0.91% -2.25%
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2017 2018 2019

The Canadian economy got off to a decent start in 2019.  Output grew by 0.3% in January, 
with broad-based gains reported across the economy.  Gains were led by a resurgence in 
manufacturing and construction, while oil-sands extraction declined amid mandatory 
output curbs in Alberta.  Meanwhile, exports rebounded 2.9% thanks to a 37% increase in 
the value of oil shipments, while non-energy exports also jumped 1.2%.

Canada Exports (MoM) Canada GDP (MoM)
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CANADA

The Canadian economy hit a soft patch and stalled-out in late 
2018. However, the economy got off to a strong start in early 2019 
and posted its largest output gain in eight months, allaying fears 
of a prolonged economic downturn. Indeed there are reasons for 
optimism that the economy will reaccelerate in the coming quarters. 
Job trends have been stellar and have been tilted towards private-
sector and full-time positions, while the impressive comeback in 
crude prices (and narrowing differentials on Western Canadian 
crude) should also lend support. Furthermore, temporary weakness 
in the energy sector is likely to reverse course as oil production 
returns following mandated cuts, while further clarity on the trade 
front and a healthy US demand backdrop are expected to entice a 
revival in investment and export activity.

2017 2018
While the US economic trajectory has indeed softened, prospects for both the consumer 
and factory sectors remain favourable and should reinvigorate the economy throughout 
2019.  Average hourly earnings rose 3.4% y/y in February, marking the fastest pace in a 
decade and a boon for consumption.  Meanwhile, the March ISM manufacturing gauge 
ticked higher in a sign of ongoing resilience in the US factory sector.

Average Hourly Earnings (YoY) ISM Manufacturing Index
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The pace of US growth moderated in early-2019 as the economy 
contends with noise related to the government shutdown, weather-
related disruptions, and other seasonal factors. However, the US 
economy appears ripe for a rebound this spring. The US consumer 
remains a pivotal source of strength, with a healthy labour market, 
accelerating wages, and low interest rates boosting sentiment 
and inevitably, consumer spending prospects. Furthermore, the 
manufacturing sector has improved according to the latest ISM 
survey results, with rebounds in both new orders and production 
suggesting that factory activity remains robust. Taken together, 
above-trend growth should help to place upward pressure on prices 
– which should put Federal Reserve rate hikes back on the table in 
late 2019 should financial and economic vulnerabilities dissipate.

2017 2018
 We are seeing some preliminary signs that the monetary and fiscal impulse from Chinese 
policymakers may finally be proving successful in stabilizing the economy – with positive 
implications for global growth in general.  The manufacturing purchasing managers index 
(PMI) defied expectations and jumped out of contraction territory in March, while the 
non-manufacturing gauge also surprised to the upside and ticked higher. 

China Manufacturing PMIChina Non-Manufacturing PMI
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INTERNATIONAL

Chinese policymakers have responded to the erratic macro backdrop 
with a plethora of stimulus measures that include tax cuts for 
businesses and consumers, infrastructure spending, and lower 
reserve requirements for banks. In response, we are seeing some 
tentative signs of stabilization. According to the latest PMI survey 
results, the Chinese economy rebounded in a sign that past stimulus 
measures may finally bearing some fruit – with both the factory and 
services sectors back in expansion territory. And while stagnating 
growth in the Eurozone prompted the ECB to tweak its policy 
trajectory in March, the latest rebound in German retail sales and 
auto production suggests that temporary factors that weighed on 
the European locomotive last year may be receding, while forward-
looking gauges of economic health have also improved.  

Source: Bloomberg most recent data as of March 29, 2019

Past performance is no guarantee of future results. All investments involve risk including loss of principal. 

Source: Bloomberg most recent data as of March 29, 2019
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


