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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

The trade dispute between the US and China intensified in May, with heightened levels of investor angst rippling through the 
financial marketplace.  Negotiations effectively collapsed after President Trump accused China of reneging on a deal that was 
taking shape and raised the tariffs on $200 billion of Chinese goods, while also going a step further and threatening to impose 
a 25% levy on an additional $325 billion in goods.  Relations between the world’s two largest economies soured even further 
after Trump blacklisted US trade with Huawei, China’s second largest technology company.  Not surprisingly, China pledged 
retaliation and said they were “seriously considering” restrictions on the export of rare earth minerals in response.  Finally at 
month-end, Trump doubled-down on his protectionist agenda and vowed to impose tariffs on Mexican goods in a bid to stop 
immigrants from illegally crossing the border in a move that has jeopardized the ratification of USMCA.

Global equity markets were whipsawed in May, with the MSCI All Country 
World capping its first monthly decline since December.  The descent was 
widespread across the world, with no region left unscathed.  The S&P 500 
collapsed back below the 2800 threshold to a three-month low, while the 
S&P/TSX also followed suit – though to a lesser extent.  Looking abroad, 
European and Japanese shares were also sideswiped in the turbulent trading 
environment.  Not surprisingly, emerging market bourses took the brunt 
of the fall and posted their worst monthly drop since August 2015 (when 
China’s surprise devaluation of the yuan spurred a global equity rout) as 
nervous investors fled indiscriminately from risky assets during the month.

Fixed income markets thrived in the environment of lingering trade 
hostilities.  Yield curves flattened (and in some cases, inverted), with long-
term yields falling faster than their shorter-term counterparts.  Specifically, 
the spread between the 10-year treasury yield and the three-month T-bill 
fell to the most negative since 2007 – which ignited fears of recession 
and accentuated the downward move even further.  The 10 year treasury 
yield tumbled to a 20-month low as the sharp decline in crude prices and 
expectations for weaker US growth stymied inflation expectations.  And at 
the short-end, traders ramped-up their wagers for easier monetary policy, 
with markets discounting nearly three fed fund rate cuts by the end of 
2020 even as the Federal Reserve maintained its decidedly neutral stance.

In currency markets, the greenback extended its stretch of monthly gains 
to a fourth as the tumultuous trade backdrop cast a shadow over the global 
economy and boosted the allure of the US dollar as a haven.  In contrast, 
the euro declined as investors contemplated the ECB’s dovish stance and 
global trade tensions alike, while the budget debacle between Italy and the 
European Union also weighed.  Finally, the Canadian dollar was pressured 
lower alongside the precipitous slide in crude prices in May – even after 
Trump vowed to remove metals tariffs in an important step towards 
ratifying the USMCA.

In commodity markets, oil posted its biggest slump of 2019 amid fears 
that the trade war will stifle global demand, which overshadowed the 
potential for supply disruptions in the Persian Gulf, US sanctions on Iran 
and Venezuela, and reduced production from OPEC.  Copper retreated to 
the lowest level this year as the trade dispute between the world’s two 
largest consumers of the red metal weighed on the demand outlook, while 
in contrast, gold saw some bullish momentum late-month as nervous 
investors piled into the yellow metal seeking shelter from the storm.

FINANCIAL MARKET DASHBOARD

MAY 31 
2019 MAY YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2752 -6.58% 9.78% 1.73%

S&P/TSX 16037 -3.28% 11.97% -0.15%

MSCI EAFE 1817 -5.42% 5.67% -8.50%

MSCI EM 998 -7.53% 3.34% -10.95%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.12 -37.7 -56.0 -73.4

US 2 Year Bond Yield 1.92 -34.4 -56.6 -50.5

CA 10 Year Bond Yield 1.49 -22.4 -47.9 -75.6

CA 2 Year Bond Yield 1.43 -13.4 -43.4 -48.9

CURRENCIES % PRICE CHANGE

CAD/USD 0.74 -0.94% 0.90% -4.13%

EUR/USD 1.12 -0.41% -2.60% -4.48%

USD/JPY 108.29 -2.81% -1.28% -0.49%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 53.50 -16.29% 17.82% -20.20%

Copper (USD/pound) 2.64 -9.01% 0.34% -13.87%

Gold (USD/oz) 1305.80 1.56% 1.91% 0.44%
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2018 2019
The Canadian economy rebounded convincingly in March and gained 0.5%, making for a 
strong handoff to the second quarter.  Retail sales also accelerated 1.1% in April, thanks to 
record job creation that has boosted spending prospects, while factory activity also came 
roaring back during the month, with manufacturing sales rising at their fastest pace since 
early 2018 (+2.1%).
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CANADA

The Canadian economy appears ripe for a recovery after the latest soft 
patch.  While exports detracted at the beginning of the year, domestic 
demand remained robust, with both consumer and business spending 
bouncing back forcefully (and more than offsetting a drag from 
residential investment).  Furthermore, the stronger than expected 
GDP results for March point to improved momentum at the end of 
the first quarter and a strong handoff to the second quarter.  Of note, 
the consumer has emerged from a spending slump thanks to record 
job gains, while exporters and the business segment in general should 
thrive on the combination of strong demand stateside, a competitive 
loonie, and the lifting of US metal tariffs that increases the likelihood 
of USMCA ratification – while a resumption of activity in the oil patch 
should also lend support.

 2018 2019

The US consumer continues to thrive on the lucrative combination of low interest rates, 
healthy job creation, and rising wages that have propelled confidence to its highest level 
since late-2018.  Reasonably healthy personal income (+0.5% m/m) and spending (0.3% 
m/m) gains in April underscore the strength of the mighty consumer and should bode well 
for the US economy in 2019.

Personal Income (MoM)
Personal Spending (MoM)
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USA

After a red-hot start to the year, the US economy has shifted gears 
and is reverting back to more self-sustaining levels.  The good news 
is that the US consumer remains a pivotal source of strength for the 
US economy, owing mainly to persistently low interest rates and 
robust labour market conditions that have buoyed confidence and 
consumer spending habits.  In contrast, sentiment in the factory 
sector has been plagued by the latest escalation in President Trump’s 
protectionist agenda, with the key gauge of US manufacturing 
activity unexpectedly falling to the lowest level since 2016 in May.  
The Federal Reserve’s preferred gauge of inflation ticked higher in 
April, consistent with Chair Powell’s message that softness was 
transitory in nature, with the central bank assuming a decidedly 
neutral stance at its monetary policy meeting in May. 

2017 2018 2019

The most observable impact of the intensifying trade debacle has been through the 
sentiment-channels in the factory space.  The global manufacturing Purchasing Manager Index 
fell to its weakest level since 2012, with softness visible across the globe.  Even in the US, the 
ISM factory gauge fell to its lowest since October 2016, while European, Japanese, and 
Chinese indices are all sitting below the 50 threshold that divides expansion from contraction.
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INTERNATIONAL

The Chinese economy has deteriorated somewhat as trade frictions 
between the world’s two largest economies continues to weigh on 
sentiment.  The manufacturing Purchasing Managers Index (PMI) 
disappointed and dropped back into contraction territory in May, 
with a retrenchment in both import and export demand sub-indices 
suggesting that both internal and external factory conditions remain 
subdued at this time.  That being said, the non-manufacturing, 
services gauge held steady and suggests that the latest escalation 
in the trade war has yet to be felt more broadly across the entire 
economy.  The silver lining is that the policy focus in Beijing has 
shifted back towards cyclical support in order to shield the economy 
from trade war pressures, with policymakers having ample room to 
stimulate growth, including infrastructure spending, tax cuts, lower 
policy rates, and reductions in bank reserves.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


