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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Central banks and trade deliberations dominated the headlines in September, with investors thriving on the 
accommodative message from central banks and some conciliatory undertones from US and Chinese authorities ahead of 
high-level trade talks in October. The Federal Reserve took out some additional “insurance” and cut rates for a second time 
this year, while the European Central Bank lowered rates further into negative terrain and restarted asset purchases. And 
while policy was left unchanged in Canada and Japan, policymakers left the door open to further stimulus if warranted. 
However, in a stark reminder of the vulnerability of the macro backdrop, political drama resurfaced at month-end on the 
heels of impeachment inquiries in Washington, while reports that the Trump administration is considering curbing US 
investment in China also weighed late in the month.

Global equity markets regained some momentum in September. The US 
equity market managed to retrace almost all of its losses from August and 
came within striking distance of record levels reached earlier this summer. 
Meanwhile, the Canadian equity market breached a new all-time high in 
September amid a revival in the (previously lagging) energy and financials 
space, which together accounts for close to half of the TSX. Looking 
abroad, international bourses welcomed the supportive message from 
central banks, with European stocks closing-in on a one-year high, while 
Japanese bourses also posted some impressive results during the month. 
Even emerging market stocks joined the monthly upswing, with the MSCI 
gauge tracking gains across the rest of the globe.

In contrast, fixed income markets posted negative results in September. 
Bond yields reverted higher after spending most of the third quarter in a 
downward spiral in a month that was fueled by stronger than expected 
economic data in both the US and Canada. Meanwhile, sentiment 
improved somewhat last month, which saw investors rotate out of the 
overcrowded bond market and towards riskier assets in the equity space.

The US dollar maintained its positive momentum through September 
even after the Federal Reserve cut rates for a second time this year. In 
contrast, the euro slumped to its weakest level since 2017 as economic 
data in the Eurozone continued to deteriorate at the same time that US 
economic results surprised to the upside. The yen dropped after the Bank 
of Japan reduced purchases of bonds in the 3-5 year maturity zone in a bid 
to steepen the yield curve, while dovish undertones from Governor Kuroda 
also weighed. Finally, the loonie remained resilient in the wake of dollar 
strength and declining crude prices. Instead, the Bank of Canada’s sidelined 
approach saw the US-Canada rate differential narrow and lent support to 
the Canadian dollar. 

In commodity markets, gold pulled back below its 50-day moving average 
for the first time in four months amid relentless dollar strength. Finally, 
after the attack on Saudi Arabia removed 5% of global supply and sent 
crude prices soaring, oil reversed course as production was restored at a 
faster than expected pace, while a glimpse of easing tensions between 
Saudi Arabia and Iran also added to the downward move.

FINANCIAL MARKET DASHBOARD

SEPTEMBER 
30, 2019 SEPTEMBER YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2977 1.72% 18.74% 2.15%

S&P/TSX 16659 1.32% 16.31% 3.64%

MSCI EAFE 1889 2.54% 9.85% -4.27%

MSCI EM 1001 1.69% 3.65% -4.48%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 1.66 16.9 -102.0 -139.7

US 2 Year Bond Yield 1.62 11.8 -86.6 -119.7

US Corp BBB Spread 1.47 -1.0 -39.0 0.0

US Corp High Yield Spread 3.97 -25.0 -130.0 79.0

CURRENCIES % PRICE CHANGE

CAD/USD 0.76 0.53% 3.01% -2.49%

EUR/USD 1.09 -0.76% -4.95% -6.08%

USD/JPY 108.08 1.69% -1.47% -4.94%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 54.07 -1.87% 19.07% -26.18%

Copper (USD/pound) 2.58 1.80% -2.00% -8.07%

Gold (USD/oz) 1465.70 -3.76% 14.39% 23.01%
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The headline Canadian GDP results were somewhat disappointing in July, though the 
underlying details revealed that the economy remains in healthy shape.  Economic output 
was virtually unchanged. While goods-producing industries led the decline (-0.7% m/m) 
on the heels of a sharp (and temporary) pullback in oil and gas activity, the services sector 
remained reasonably bright and advanced 0.3% m/m during the month.
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CANADA

After staging an impressive recovery in the second quarter, the 
Canadian economy took a breather and reverted back towards a more 
sustainable pace in July. Industry level GDP was unchanged during 
the month, with weakness in the goods-producing sector completely 
offset by strength in the services space. The Bank of Canada is likely to 
greet this report with a sigh of relief, particularly as the stagnation in 
July was largely attributable to a temporary maintenance shutdown 
in Atlantic Canada’s offshore oil production facilities. Furthermore, the 
central bank’s preferred gauge of underlying inflation has held firmly 
in-line with the 2% target for the last several months, providing the 
Bank of Canada the leeway to remain sidelined for now.
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In the US, trade-induced anxieties sent the factory sector tumbling further into contraction 
terrain in September, with the ISM Manufacturing index falling from 49.1 to 47.8.  
Meanwhile, the services side of the economy also took a step back, though did remain 
firmly in expansion territory last month. The ISM Non-Manufacturing Index fell from 56.4 
to 52.6 in September and is now sitting just above the cycle low hit in 2016.
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USA

Economic data in the US has largely been surprising to the upside 
over the last few months, defying market expectations for a 
pronounced slowdown in the world’s largest economy. The Citigroup 
Economic Surprise Index has bounced profoundly higher, owing to 
a string of consensus-beating results that include the Philadelphia 
Fed manufacturing index, retail sales, jobless claims data, existing 
home sales, and industrial production results. However, the US 
factory sector has not been immune to trade-induced uncertainty 
that’s inundated global manufacturers’ over the last several months. 
Instead, it would appear that the trade spat may now be spilling 
over to the US business community, with the closely-watched ISM 
Manufacturing Index stumbling further into contraction territory in 
September.
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The latest survey data in Europe adds to the narrative of an economy that’s being plagued by 
ongoing trade tensions, slowing foreign growth, and Brexit-related angst.  The economy 
stagnated at the end of the third quarter, with the slump broadly reflected in the factory 
sector. However, the measure of services has also deteriorated in a troublesome sign that 
weakness is spreading more broadly across the economy.
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INTERNATIONAL

The export-oriented economy in Europe continues to be one of the 
main casualties of the US-China trade war. The composite PMI slid 
to 50.1 in September, marking the weakest pace of expansion in 75 
months. Services sector growth moderated from 53.5 to 51.6, while 
the factory sector deteriorated further, falling from 47.0 to 45.7 (the 
steepest deterioration in factory conditions since October 2012). 
The move lower was predominately a result of lower survey data in 
Germany, with the manufacturing PMI tumbling to a decade low of 
41.4 (from 43.5). With early indicators suggesting that the German 
locomotive is moving decisively towards technical recession, the 
silver lining is that fiscal stimulus is almost surely to follow.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


