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Past performance is no guarantee of future results. All investments involve risk including loss 
of principal.

Risk appetite prevailed once again in November as investors embraced some favourable developments on the trade, political, 
and global growth fronts. Of note, investors welcomed news of progress towards a “phase one” trade deal and even the 
possibility of a rollback in existing tariffs. Meanwhile, the latest polls revealed that PM Boris Johnson is expected to secure a 
stable majority at the December elections - which would ultimately remove the immediate threat of a no-deal Brexit. Finally, 
there was some good news on the state of the global economy, where the outlook has brightened and economic indicators 
appear to be firming in an encouraging sign that the worst of the factory-driven downturn may be behind us.

The risk-on mood permeated through global equity markets in 
November, with the MSCI All Country World advancing for a third 
straight month. Regionally speaking, North American bourses led the 
global charge, with both the S&P 500 and S&P/TSX breaching all-time 
highs several times throughout the month. Looking abroad, European 
and Japanese stocks also eked out some marginal gains, while in contrast, 
emerging market stocks bucked the global trend and posted their first 
monthly drop since August as uncertainty over US-China relations 
following building tensions in Hong Kong clouded the outlook for riskier 
assets in the developing world.

Government bond yields traded in a tight range throughout November 
and ended the month modestly higher. The biggest upward move took 
place at the short-end of the curve as the Federal Reserve converged 
towards a neutral policy stance after cutting rates three times in 2019, 
while the Bank of Canada expressed its confidence in the resilience of 
the economy and its reluctance to reduce interest rates at this time. The 
upward move in the long-end did not match that of the short-end and 
yield curves flattened modestly during the month.

In currency markets, the US dollar maintained some positive momentum 
and advanced broadly versus its G10 peers. The yen was the worst 
performing currency as unrelenting appetite for risk curbed the appeal 
of the safe haven currency. The euro headed for its biggest monthly 
slide since July even in the wake of economic and inflation results that 
surprised to the upside, while the Canadian dollar also lost some ground 
versus the dollar and posted its biggest monthly loss since May.

Finally in the commodity space, gold extended a retreat from 
September’s six-year high and capped its worst month since 2016 amid 
optimism that US-Sino negotiators are edging closer towards an interim 
trade deal, while the strengthening US dollar also weighed. Oil capped 
a monthly gain in the environment of thriving appetite for risky assets - 
though pared some of those gains at month-end on signals that OPEC 
and its allies may be averse to deepening output cuts when they meet 
in early December. Copper rose for a third month as the improved tone 
to trade deliberations bolstered the demand outlook for the red metal, 
while depleted stockpiles also lent support.

FINANCIAL MARKET DASHBOARD

NOV. 29, 
2019 NOV. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 3141 3.40% 25.30% 13.80%

S&P/TSX 17040 3.38% 18.97% 12.12%

MSCI EAFE 1974 0.97% 14.80% 9.11%

MSCI EM 1040 -0.19% 7.69% 4.56%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 1.78 8.5 -90.8 -121.2

US 2 Year Bond Yield 1.61 8.8 -87.6 -117.5

US Corp BBB Spread 1.38 -1.0 -48.0 -36.0

US Corp High Yield Spread 3.81 -20.0 -146.0 -42.0

CURRENCIES % PRICE CHANGE

CAD/USD 0.75 -0.88% 2.70% 0.09%

EUR/USD 1.10 -1.20% -3.92% -2.64%

USD/JPY 109.49 1.35% -0.18% -3.59%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 55.17 1.83% 21.49% 8.33%

Copper (USD/pound) 2.64 0.15% 0.42% -4.88%

Gold (USD/oz) 1465.60 -3.25% 14.38% 20.11%
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Source: Bloomberg most recent data as of October 30, 2019 
Past performance is no guarantee of future results. All investments involve risk including loss of principal. Please see General Disclosures regarding Index definitions at the end of this Analysis.
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While the Canadian economy grew at a 1.3% annualized pace in the third quarter, the 
underlying details revealed some notable resilience in the domestic economy in the face of 
a weaker trade backdrop.  Final domestic demand jumped 3.2%, owing to a sharp rebound 
in residential investment and higher household consumption, while business investment 
also surprised to the upside and fully recouped losses accrued in the second quarter.

Household Spending 
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CANADA

While the Canadian economy indeed moderated in the third 
quarter from the blistering (and unsustainable) pace in the 
second quarter, the underlying details revealed that the domestic 
backdrop in Canada remains in decent shape – with declining 
exports and a drawdown in business inventories masking an 
impressive rebound in domestic demand. The domestic economy 
has held its own in the face of a weaker trade backdrop, owing 
mainly to healthy labour market conditions and a recovery in 
housing. What’s more, non-residential business investment has 
also rebounded and fully recouped the second quarter’s decline. 
With core inflation hovering near the central bank’s target and 
fiscal policy poised to add to growth in 2020, the Bank of Canada 
has reiterated that current monetary policy remains appropriate at 
this time – barring a severe deterioration in the global backdrop.
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The ISM manufacturing index failed to impress in November and remained firmly in 
contraction terrain. The ISM has disconnected from other measures of US factory sentiment 
that have begun to regain some ground - specifically the domestic-oriented Markit PMI that 
bottomed-out in August. Activity data has also improved, with core capital goods orders 
jumping 1.2% and shipments advancing 0.8% in October – the largest gains since January.

Markit Manufacturing PMI
US Core Capital 
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USA

The resilience of the US consumer has helped to shelter the world’s 
largest economy from persistent woes in the factory space. The 
consumer has been a pivotal source of strength and continues 
to drive the record-long expansion, thanks to a solid job market 
that has bolstered confidence and spending. Meanwhile, there 
are some tentative signals that the slump in the factory sector 
may be winding down. While the bellwether ISM manufacturing 
index indeed remained in contraction territory in November, 
the latest revival in foreign factory sentiment (specifically in 
Germany and China) should have positive spillover effects for the 
US manufacturing space going forward. Moreover, demand for US 
business equipment unexpectedly climbed by the most in nine 
months in October in a hopeful sign that US companies may finally 
be ready to ramp up investment as US-Sino trade tensions subside.

2018 2019
Japanese exports suffered their largest drop in three years in October, while industrial 
production also fell by more than expected as the trade war sapped global demand.  
Meanwhile, retail sales plunged lower after October’s sales tax hike kept shoppers at 
home.  Somewhat problematic is that the consumer has been a critical growth driver to 
counter headwinds in the factory space, which when taken together could boost the case 
for a bigger government stimulus package in 2020.

Japan Exports (YoY) Japan Industrial Production
Japan Retail Sales (MoM)

-15

-5

-10

0

5

10

15

Dec.Nov.Aug. Sep. Oct.Jun. Jul.Feb. Mar. Apr. MayJan. Aug. Sep. Oct.Jun. Jul.Feb. Mar. Apr. MayJan.

INTERNATIONAL

Looking abroad, European growth prospects have brightened 
somewhat after several months of stalemate, with survey data 
improving across both the business and consumer space on 
speculation for an amicable outcome to the US-China trade 
negotiations and hopes that the UK election in December will lead 
to a “soft” Brexit scenario – which when taken together have added 
to recent evidence that the 19-nation economy may be through 
the worst of its latest slump. That said, the fortunes for the 
Japanese economy remain more unclear. Steep declines in exports, 
retail sales, and factory production have come at a time when the 
government is mulling the size of a spending package to combat 
the global slowdown and the sales tax hike that’s dampened 
growth – though pronounced weakness could potentially boost the 
case for a bigger government stimulus package next year.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice 
and it should not be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the 
performance of one or more client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled 
funds managed by Fiera Capital Corporation or its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or 
dividends and does not take into account other charges or income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, 
unless otherwise noted. Past performance is no guarantee of future results and other calculation methods may produce different results. Individual account or fund performance will 
vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made 
pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada who meet certain eligibility or minimum purchase requirements. Important 
information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust agreements, a copy of which may be obtained from Fiera 
Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. Pooled funds are not guaranteed, their values 
change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income 
from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided for informational 
purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There may 
be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. 
Investment advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons 
are (or were) provided by the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. 
Securities and Exchange Commission (the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect 
wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne 
Capital (IOM) Limited, an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office 
which is registered with the regulator in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


