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FINANCIAL MARKET DASHBOARD

NOV. 30, 
2016 NOV. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,199 3.42% 7.58% 5.69%

S&P/TSX 15,083 2.00% 15.93% 11.98%

MSCI EAFE 1,630 -2.16% -5.05% -6.40%

MSCI EM 863 -4.67% 8.65% 5.96%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.38 55.5 11.15 17.5

US 2 Year Bond Yield 1.11 27.2 6.53 18.3

CA 10 Year Bond Yield 1.59 38.9 19.10 1.5

CA 2 Year Bond Yield 0.70 15.6 22.20 7.1

CURRENCIES % PRICE CHANGE

CAD/USD 0.74 -0.21% 2.97% -0.56%

EUR/USD 1.06 -3.57% -2.51% 0.23%

USD/JPY 114.46 9.20% -4.79% -7.03%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 49.44 5.51% 33.48% 18.70%

Copper (USD/pound) 2.62 18.89% 22.79% 28.22%

Gold (USD/oz) 1,170.80 -8.04% 10.43% 9.85%

Following the surprise US election results in early-November, a sense of calm has returned to the 
marketplace amid expectations that president-elect Trump’s growth-enhancing platform and plans for 
increased fiscal spending will revitalize the US economy and stoke inflation. The reflationary impulse 
stemming from this shift from monetary to fiscal expansion in the US has boosted developed market 
equities and commodity (ex-gold) prices, which has come up against weakness in emerging market 
assets and traditional safe havens such as government bonds, gold and the Japanese yen.

Global equity markets posted some mixed results during the 
month of November. On the one hand, several major US equity 
exchanges all rose to record highs on speculation that Donald 
Trump’s incoming administration will pursue growth-enhancing 
policies and bolster the world’s largest economy, while Canadian 
equities soared toward 52-week highs amid optimism that 
OPEC producers would agree to a credible accord to reduce oil 
production and as steeper yield curves sent financial stocks surging 
higher. In contrast, emerging market equities were one of the main 
casualties following the US election and have retreated on the 
back of mounting wagers for tighter monetary policy in the US 
and on uncertainties regarding the potential for protectionist trade 
policies under a Trump presidency.

Meanwhile, global fixed income markets have stumbled as the 
theme of fiscal expansion takes hold, which is expected to boost 
growth, inflation, and accordingly, interest rates. The profound rise 
in North American bond yields has also spread to international 
markets, igniting a massive bond market rout which erased 
considerable value from the global bond market in November. 
Specifically, European bond yields have backed-up on taper fears 
ahead of the highly-anticipated European Central Bank meeting 
in early December, while Japanese government bond yields also 
moved higher during the month, forcing the Bank of Japan to 
intervene with its unlimited bond buying program to stem the 
rise in interest rates.

 The US dollar was on a steady ascent through the month, as 
investor’s increased their wagers for a fed funds rate hike in 
December (now fully-priced). Meanwhile, the Canadian dollar was 
fairly flat versus the greenback in November, but soared higher in 
early-December following the news of a concrete agreement from 
OPEC to curb oil production, which sent both crude oil and the 
loonie rushing higher. Finally, copper prices surged to the highest 
level since June 2015 on speculation for increased infrastructure 
spending under a Trump presidency, while gold prices retreated 
as the Fed prepares to raise interest rates in December, reducing 
the appeal of the yellow metal.

Source: Bloomberg as of November 30, 2016.
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Canada GDP (MoM) Mining/Oil & Gas Extraction (millions)

2015 2016
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The Canadian economy expanded for the fourth 
consecutive month in September (+0.3% m/m), 
owing to the ongoing recovery in oil & gas 
extraction and healthy manufacturing activity.

CANADA

The Canadian economy expanded at its fastest pace in two years during 
the third quarter, thanks to a profound rebound in energy exports 
following the wildfire-related outages this past spring. Moreover, it was 
encouraging to see that consumer spending growth also accelerated 
at its fastest pace this year amid the boost to disposable incomes 
stemming from modest job gains and the family benefit cheques from 
the Canadian government. Furthermore, the monthly activity data 
indicated that the economy prospered in September, suggesting that 
the Canadian economy is carrying some positive momentum heading 
into the final quarter of 2016 and that the worst of the oil price shock 
appears to be behind us, allowing the Bank of Canada to remain firmly 
on the sidelines for the time being.

US Corporate Profits (YoY) WTI Oil Price (USD/barrel)
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The profit recession in the US appears to be 
behind us, particularly as the drag from low 
energy prices has subsided. Corporate earnings 
rose 2.8% y/y in the third quarter, the first 
positive print after five quarters of declines.
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The US economy posted some impressive results during the third 
quarter amid the constructive consumer backdrop, the primary 
growth engine of the US economy. Meanwhile, corporate profits also 
reaccelerated after five consecutive quarters in contraction territory, 
a sign that the profit recession may finally be behind us. Looking 
forward, the surprise victory of Mr. Trump is likely to rekindle US 
growth prospects further, thanks to his immediate focus on growth-
enhancing policies such as infrastructure spending, tax cuts, and 
deregulation. And while the Fed indeed appears set to raise interest 
rates in December, the central bank will assume a cautious approach 
going forward, opting to seek increased clarity on the details of the 
US fiscal package before altering its forecasts.

Europe Headline Inflation (YoY) Europe Composite PMI
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The ongoing rise in the Composite PMI (a proxy for 
European GDP growth) is indicating that the economy 
continues to push forward at an above-trend pace, 
while deflationary pressures in the euro area have 
abated, thanks to the recovery in energy prices.
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INTERNATIONAL

In Europe, with inflation still far below its target, the ECB is likely to 
extend the bond purchase program beyond the March timeframe. 
Notably, recent communications from President Draghi have 
emphasized the central bank’s readiness and willingness to act in 
order to achieve “sustainable” inflation targets for a period of time, 
suggesting that bond purchases are unlikely to come to an abrupt 
stop. That being said, the recent rise in inflation expectations and 
some decent readings on the health of the European economy have 
reduced the need for ultra-stimulative monetary policies from the 
European Central Bank in 2017, indicating that policymakers are likely 
getting closer to the end (versus the beginning) of unconventional 
stimulus measures.

Source: Bloomberg as of November 30, 2016.

Source: Bloomberg as of November 30, 2016.

Source: Bloomberg as of November 30, 2016.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not be relied on 
as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more client portfolios or pooled 
funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or its affiliates can be found at www.
fieracapital.com.  All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or income taxes payable that would have reduced 
returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results and other calculation methods may produce different 
results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering of securities in any jurisdictions of Canada. The offering of units of 
Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada who meet certain eligibility or minimum purchase requirements. Important 
information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values 
and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing.  Pooled funds are not guaranteed, their values change frequently and past performance may not be 
repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions 
or other expenses of investing. The index comparisons in this presentation are provided for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the 
performance of the composite and the index may not be comparable. There may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, 
volatility and asset composition.

*Legal Notice to U.S. Persons:   Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons.  Investment advisory 
services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”).  Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by the U.S. Advisers, in 
each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission (the “SEC”).  The U.S. Advisers 
are SEC-registered investment advisers.  Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


