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In February, financial market volatility remained extremely subdued and global equities continued 
their march higher, even despite the clouded political backdrop in both the US and Europe.  Instead, 
investors directed their focus towards the recent string of improving global economic and corporate 
earnings results in the US, Canada, and abroad. While President Trump struck a rather conciliatory and 
optimistic tone at the highly-anticipated Congressional Address on February 28th, he provided little in 
the way of details regarding how he would turn his campaign promises into a reality.

The global equity market rally lingered on in February.  US equity 
markets led the charge and hit fresh record highs, thanks to healthy 
underlying fundamentals in the US economy, solid corporate 
earnings results, and expectations for growth-enhancing policies 
under a Trump presidency. Meanwhile, after reaching record levels 
earlier in the month, the Canadian equity market lost some steam 
and was only marginally higher at month-end, marking its eighth 
consecutive monthly advance.  Finally, emerging market stocks have 
benefited from the reflationary thrust in the marketplace and hit an 
18-month high in February, even after the Federal Reserve signaled 
that higher interest rates were imminent.

In fixed income markets, global sovereign bond yields pulled-
back and tested their 2017 lows in February, with the constructive 
macroeconomic backdrop taking a backseat to ongoing political 
uncertainties in the Eurozone.  US bond markets appeared to ignore 
Chair Yellen’s constructive tone in her testimony to Congress, where 
she warned that “waiting too long to remove accommodation 
would be unwise.” Furthermore, the minutes from the last FOMC 
meeting indicated that “many” Fed policy makers favored raising 
the benchmark interest rate again “fairly soon”.  Instead, North 
American bond markets traded in sympathy with their European 
counterparts, where escalating political risks owing to anti-euro 
presidential candidate Marine Le Pen’s improved poll standings saw 
investor’s flock to the safety of German and UK bonds, taking both 
Canadian and US bond yields lower with them.

In currency markets, the greenback advanced versus most of its G-10 
peers as several Federal Reserve policy makers signaled a greater 
willingness to tighten monetary policy, which fueled bets for a rate 
increase at the March FOMC policy meeting.  In commodity markets, 
oil prices rose after OPEC members reiterated their commitment 
and compliance with supply cut quotas, while gold prices jumped 
higher amid escalating political uncertainties in the US and Europe.  
In contrast, copper prices took a pause and declined alongside the 
strengthening US dollar, despite production suspensions at two of 
the world’s largest copper mines.  That being said, prices advanced 
at month-end following some robust factory data out of China, the 
number one consumer of the red metal.

FINANCIAL MARKET DASHBOARD

FEB. 28, 
2017 FEB. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,364 3.72% 5.57% 22.33%

S&P/TSX 15,399 0.09% 0.73% 19.74%

MSCI EAFE 1,753 1.20% 4.10% 12.51%

MSCI EM 936 2.98% 8.59% 26.48%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.39 -6.32 -5.44 65.52

US 2 Year Bond Yield 1.26 5.57 7.18 48.64

CA 10 Year Bond Yield 1.64 -12.40 -8.60 44.40

CA 2 Year Bond Yield 0.76 -1.30 1.10 23.90

CURRENCIES % PRICE CHANGE

CAD/USD 0.75 -2.03% 1.03% 1.81%

EUR/USD 1.06 -2.06% 0.56% -2.73%

USD/JPY 112.77 -0.03% -3.58% 0.07%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 54.01 2.27% 0.54% 60.03%

Copper (USD/pound) 270.40 -0.86% 7.92% 27.04%

Gold (USD/oz) 1,253.90 3.75% 8.87% 1.58%
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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

Source: Bloomberg as of February 28, 2017
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CFIB Business BarometerCanada Trade Balance (CAD, billions)

2016 2017

The Canadian economy appears to be on the mend.  
The trade balance has swung back into surplus and business 
sentiment is on the rise, while the consumer and housing 
backdrop remain surprisingly resilient.
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CANADA

While the Canadian consumer took a breather after four consecutive 
months of retail sales gains, the rest of the economy continues to 
show some renewed signs of life.  Merchandise trade swung back into 
surplus position after several years of deficits and manufacturing sales 
have rebounded, corroborating our view that a still-competitive loonie 
and strong US demand should bode well for the external sectors of 
the economy.  These results were consistent with February’s survey of 
small business optimism, which rose to two-year highs on the back of 
the resurgence in energy prices.  Despite the constructive economic 
backdrop, the Bank of Canada continues to err on the side of caution 
– highlighting the theme of North American divergences in order to 
counter any near-term increases in the currency and interest rates.

Conference Board Consumer Confidence
NFIB Small Business Optimism

2016

Both US consumers and businesses remain 
confident in the fortunes of the economy, which 
has translated into improved US economic 
activity and an increased willingness from Fed 
officials to tighten monetary policy. 
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USA

In the US, we have witnessed a revival in both consumer and business 
confidence, which is translating into actual economic improvements.  
Notably, retail sales surprised to the upside last month and the 
consumer continues to make a sizeable contribution to growth, 
owing to ongoing tightening in the labor market, rising wages, and 
lofty equity values. Furthermore, the underlying trend in capital goods 
orders has improved after a rocky 2015/2016 as companies have 
grown increasingly upbeat on the fortunes of the global economy, 
while optimism has also improved on the prospect for lower taxes 
and reduced regulation under a Trump presidency.  In response, both 
headline and core inflation results have surged higher, which should 
allow the Fed to raise interest rates three times in 2017.

2016 2017

We are seeing ongoing evidence of a synchronized 
acceleration in global growth prospects, with notable 
improvements in Europe, Japan, and China.

Japan Manufacturing PMI
China Manufacturing PMI

Eurozone Manufacturing PMI
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INTERNATIONAL

Outside of North America, growth is also in reacceleration-mode.  
Regionally speaking, we are seeing some noteworthy improvements 
across Europe, Japan, and China, while from a sectoral perspective, 
both the global manufacturing and services industries are rising 
synchronously for the first time in three years – an encouraging 
sign that the global economic recovery is becoming increasingly 
entrenched.  Specifically, the European economy is recalibrating and 
disinflationary pressures are abating, Japan is reaping the benefits of a 
cheaper yen and rising global demand for Japanese goods, while the 
underlying theme in China remains one of economic stabilization.  
In contrast, UK economic momentum has waned as both consumers 
and businesses have grown wary of the future of the United Kingdom, 
with Brexit negotiations set to commence this year.

Source: Bloomberg as of February 28, 2017
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Past performance is no guarantee of future results. All investments involve risk including loss of principal. 
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


