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The reflationary trade proved resilient in March, even as doubts regarding President Trump’s ability to 
implement his fiscal agenda arose after the vote to amend the Affordable Care Act (ACA) was pulled from 
the floor amid dissent among congressional Republicans. However, sentiment quickly turned around 
as investor’s pivoted their focus towards Trump’s economic growth agenda and as the macroeconomic 
backdrop in both the developed and emerging world continued to impress. 

The global equity market rally lingered on in March, with the MSCI All 
Country World posting its fifth consecutive monthly gain. Canadian 
stocks managed to climb higher even despite the slump in crude prices, 
while European equities advanced on renewed signs of economic health 
in the euro area and as polls suggested a smaller likelihood of anti-euro 
candidate Marine Le Pen winning the French Presidential election. In 
contrast, US equity momentum faltered somewhat following the failure 
of the flagship healthcare bill in late March. Finally, emerging market 
equities proved resilient and continued to be the beacon of strength 
in 2017, far-outpacing their global peers as the Fed’s less hawkish 
monetary policy stance pushed the US dollar lower and bolstered 
emerging market stocks.

The persistent rise in government bond yields came to a halt in mid-
March, even amid ongoing signs of a synchronized global acceleration. 
Instead, bond yields declined as investors scaled back their expectations 
for rate hikes in the aftermath of the March FOMC monetary policy 
meeting, where the Fed raised rates but failed to accelerate the future 
pace of normalization – which investors interpreted as dovish in 
general. Meanwhile, both corporate and high yield spreads widened in 
the environment of heightened political uncertainty and declining oil 
prices during the month.

In currency markets, the US dollar retreated following the Fed’s cautious 
approach to monetary policy normalization, while the apparent lack 
of progress in Washington also weighed on sentiment. In contrast, 
the euro strengthened as fears of a potential rise in populism receded, 
while the loonie remained fairly firm even despite the pullback in crude 
prices and some persistently dovish rhetoric from the Bank of Canada. In 
commodity markets, oil prices collapsed as a revival in drilling activity 
and swelling US inventories countered OPEC’s production cuts. Finally, 
copper declined and gold was fairly flat after investors unwound their 
trades that rested on the idea that Trump’s pledges for infrastructure 
spending, tax cuts, and regulatory changes would benefit industrial 
commodities at the expense of safe havens like gold.

FINANCIAL MARKET DASHBOARD

MAR. 31, 
2017 MAR. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,363 -0.04% 5.53% 14.71%

S&P/TSX 15,548 0.96% 1.70% 15.22%

MSCI EAFE 1,793 2.28% 6.47% 8.53%

MSCI EM 958 2.35% 11.15% 14.53%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.39 -0.2 -5.7 61.9

US 2 Year Bond Yield 1.25 -0.6 6.6 53.3

CA 10 Year Bond Yield 1.63 -1.0 -9.6 39.8

CA 2 Year Bond Yield 0.75 -1.0 0.1 20.6

CURRENCIES % PRICE CHANGE

CAD/USD 0.75 -0.12% 0.91% -2.35%

EUR/USD 1.07 0.72% 1.28% -6.40%

USD/JPY 111.39 -1.22% -4.76% -1.05%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 50.60 -6.31% -5.81% 31.98%

Copper (USD/pound) 2.655 -1.90% 5.87% 21.51%

Gold (USD/oz) 1,247.30 -0.53% 8.30% 1.06%
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Retail sales climbed 2.2% in January, the strongest 
monthly increase since March 2010, while 
manufacturing sales remained well-supported by a 
relatively cheap loonie and robust US demand.

CANADA

The Canadian economy continues to exhibit renewed signs of life 
after the oil-induced weakness last year. Specifically, manufacturing, 
retail and wholesale activity all posted impressive gains and surpassed 
expectations at the beginning of 2017, while the trade balance has 
been in surplus position for three consecutive months. Despite this 
recent momentum, the Bank of Canada continues to err on the side 
of caution and remains focussed on the downside risks owing to a 
lack of clarity around US fiscal policy as well as the degree of slack 
in the Canadian economy versus the US – though it remains to be 
seen how long the central bank can diverge from the Fed as the two 
economies grow synchronously in the coming year.
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The Federal Reserve raised interest rates in 
March in response to ongoing progress 
towards attaining its dual mandate of full 
employment and 2% inflation.

USA

In the US, the consumer remains at the epicentre of the economic 
acceleration, with confidence soaring to its highest level since 
2000 amid ongoing strength in the labour market and as Trump’s 
pro-growth platform has also infused optimism in the fortunes 
of the economy. Furthermore, the factory sector is also making 
a nice comeback after several quarters in contraction-mode. 
Manufacturing production rose for a sixth consecutive month in 
February, which remains consistent with the recent improvement in 
US manufacturing surveys and the reacceleration in global growth 
prospects. Not surprisingly, the Fed raised interest rates in response 
to the improved economic backdrop, but dispelled fears of an 
aggressive, accelerated path to normalization in 2017.
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We are seeing some encouraging signs of accelerating 
growth in Europe, with investor confidence soaring to 
the highest level since before the financial crisis, while 
factory activity has also surged to a six-year high.
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INTERNATIONAL

Looking abroad, growth momentum in the Eurozone has prevailed 
this year, with the recovery broadening out to both the consumer 
and the manufacturing sector, adding further to evidence that the 
European Central Bank’s next step will likely be to tighten rather 
than ease monetary policy. Similarly, Japan’s economy has expanded 
for four consecutive quarters (the longest run in over three years), 
thanks to a resurgence in export-driven business spending stemming 
from the weaker yen. Finally, the activity data in China continues 
to suggest that the world’s second largest economy is gathering 
momentum, while the official factory gauge came in above the 50 
threshold that separates expansion from contraction for the eighth 
consecutive month and hit a five-year high in March.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


