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Past performance is no guarantee of future results. All investments involve risk including loss of principal.
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In April, political headwinds receded and the reflationary trade regained some traction. Notably, centrist 
and pro-euro candidate Emmanuel Macron progressed to the French presidential runoff in May, where 
he is expected to claim victory versus far-right Nationalist Marine Le Pen by a wide margin - reducing the 
likelihood that the trend of populism in the US and UK spreads to the core of Europe. Finally, as the end of 
his first 100 days in office came to a close, President Trump unveiled some noteworthy plans for tax reform, 
urging his administration to accelerate a proposal to cut the tax rate for both corporations and individuals.

The global equity market hit an all-time high in April. Regionally 
speaking, the S&P 500 advanced on the back of some healthy corporate 
earnings results and the prospect for US tax reform. Meanwhile, 
Canadians stocks lagged their global counterparts, owing to a decline 
in commodity prices and as Trump adopted a tougher stance on trade 
and scrutinized Canada’s lumber and dairy industries. Looking abroad, 
European equities breached their highest level since 2015 following the 
favourable outcome of the French elections, which helped to restore 
confidence in the future of the euro bloc, while Japanese stocks soared 
higher as the weaker yen boosted corporate profits and sentiment in 
general. Finally, emerging market equities traded near two-year highs in 
the environment of increased risk appetite, while the softer greenback 
also lent some support.

Despite the ongoing resurgence in global growth prospects and receding 
political headwinds, North American government bond yields declined 
alongside some softer inflation results and the recent collapse in oil 
prices, which saw investors scale back their bets for fed funds rate hikes 
in 2017. Meanwhile, credit spreads narrowed amid some stronger-than-
expected earnings results and on speculation that President Trump 
will boost corporate profits via tax reform, both of which bolstered 
sentiment in the corporate and high yield space.

In currency markets, the USD retreated after Trump characterized the 
currency as “too strong” and as investors pared back their wagers for fed 
fund rate hikes this year. Not surprisingly, the euro posted an impressive 
rebound after the French election results pointed towards a pro-euro 
candidate becoming the country’s next president, while the loonie 
declined owing to the subdued inflationary backdrop, waning crude 
prices, and as Trump intensified the trade dispute with Canada and 
imposed tariffs on imported softwood lumber. 

Finally, crude oil languished below the $50-mark as stubbornly elevated 
inventories and the persistent ramp-up in US production outweighed 
the impact of OPEC’s production cuts, while gold prices ended the 
month higher as investors pondered the political landscape in Europe 
and as Trump’s first 100 days drew to a close with little in the way of 
details regarding his pro-growth agenda – though safe haven demand 
dwindled somewhat and bullion prices pared some of those gains as 
risk appetite returned to the marketplace at month-end.

FINANCIAL MARKET DASHBOARD

APR. 28, 
2017 APR. YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,384 0.91% 6.49% 15.44%

S&P/TSX 15,586 0.25% 1.95% 11.72%

MSCI EAFE 1,834 2.27% 8.89% 8.30%

MSCI EM 978 2.04% 13.42% 16.40%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.28 -10.7 -16.4 44.7

US 2 Year Bond Yield 1.26 0.8 7.4 48.0

CA 10 Year Bond Yield 1.55 -7.8 -17.4 3.4

CA 2 Year Bond Yield 0.72 -2.7 -2.6 2.9

CURRENCIES % PRICE CHANGE

CAD/USD 0.73 -2.46% -1.57% -8.05%

EUR/USD 1.09 2.28% 3.59% -4.86%

USD/JPY 111.49 0.09% -4.68% 4.69%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 49.33 -2.51% -8.17% 7.43%

Copper (USD/pound) 2.60 -2.11% 3.63% 13.93%

Gold (USD/oz) 1,268.30 1.68% 10.12% -1.72%
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After several consecutive months of 
healthy gains, the Canadian economy 
took a breather in February - though 
remains on track to post an impressive 
advance for the first quarter of 2017.
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The Canadian outlook remains reasonably bright, thanks to a healthy 
consumer backdrop, still-accommodative monetary policy, and the 
gradual recovery in oil prices. Somewhat worrisome, however, is that 
President Trump appears to be making good on his “America First” 
pledges, with Canada’s lumber and dairy industries coming under 
particular scrutiny as of late. That being said, while the import duty 
on softwood lumber will negatively impact the forestry industry, 
the overall impact on Canada’s economy should be fairly negligible. 
Furthermore, while President Trump plans to renegotiate NAFTA, 
Canada remains an unlikely target due to its relatively balanced 
trade relationship with the US, while Canada remains the number 
one destination for US goods.
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While the US economic expansion 
moderated somewhat in the first 
quarter, leading economic indicators 
are suggesting that growth should 
rebound in the second quarter.

USA

While first quarter growth came in on the softer side, leading 
indicators such as the ISM Manufacturing index, initial jobless 
claims, factory orders, and capital spending intentions are 
suggesting that GDP growth will bounce back in the second quarter. 
Indeed, measures of both consumer and business confidence remain 
at levels consistent with stronger growth and should translate into 
a resurgence in spending going forward. Meanwhile, Federal Reserve 
officials appear to be looking through first quarter weakness as 
transitory in nature and remain firmly committed to their forecast 
for two more rate hikes this year, while rumblings around balance 
sheet reduction are also looming in the background.
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The European economy continues to impress, with momentum 
broadening out to both the services and the manufacturing sectors, while 
China’s economy has reaccelerated on the back of strength in housing, 
infrastructure investment, exports, and retail sales.

INTERNATIONAL

The European economy continues to exhibit signs of resilience 
even in the wake of the uncertain political backdrop. Notably, 
surveys are indicating that both corporations and consumers have 
shrugged-off recent political aberrations, with business sentiment 
rising to its highest level since 2011, while consumer confidence 
also accelerated to a two-year high. Not surprisingly, the UK 
economy appears to have lost some steam after PM May triggered 
formal Brexit negotiations last month, with confidence dwindling 
amid rising consumer prices and uncertainty over future trade 
agreements. Finally, China’s economy gained some considerable 
momentum in the first quarter and posted its first back-to-back 
growth acceleration in seven years, which has bolstered the global 
growth outlook in general.
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


