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Political pressures resurfaced somewhat in May. Notably, ongoing drama in Washington brought about 
speculation for further delays in the implementation of President Trump’s pro-growth policy agenda.  
And in Brazil, political crisis returned to the country after calls for President Temer to step down on 
corruption charges. However, investor anxiety proved short-lived and a sense of calm swiftly returned 
to the marketplace – particularly as investors opted to look through the underlying political “noise” and 
instead focused on the solid global growth and corporate earnings backdrop.

The global equity market ended the month just shy of record highs.  
Regionally speaking, the US equity market disregarded ongoing drama in 
Washington and marched higher on the back of constructive economic 
and corporate earnings results, while the Fed’s gradual approach to 
monetary policy normalization also bolstered US stocks.  In contrast, 
the S&P/TSX continued to lag its global peers and declined amid the 
slump in commodity prices, while turmoil in the alternative mortgage 
market and Moody’s downgrades of the Canadian banks negatively 
impacted the heavyweight financials sector.  Finally, emerging market 
equities posted some impressive results even in light of mounting 
political pressures in Brazil, with the gauge of developing nation equities 
advancing to a two-year high.

Fixed income markets posted positive results in May. Despite the 
improving economic backdrop, longer-term bond yields declined 
alongside some softer than expected inflation data in both the US and 
Europe, the corresponding slide in inflation expectations, and as the 
Federal Reserve indicated that its plan to unwind its balance sheet will 
be both gradual and predictable, helping to avoid a “taper tantrum” 
episode that we saw in 2013.  That being said, the latest commentary 
from the Federal Reserve suggests that policymakers continue to look 
through recent economic softness and remain firmly committed to 
their forecast for two more rate hikes in 2017.

In currency markets, the greenback retreated amid political upheaval 
in Washington and a lack of progress on the Republican’s pro-growth 
agenda. Meanwhile, the euro rallied on persistent signs of economic 
strength and fading political headwinds in the Eurozone, which 
generated some more balanced rhetoric from the European Central 
Bank.  Finally, despite the slide in commodity prices and some negative 
sentiment in general towards the Canadian dollar, the loonie managed 
to recover some lost ground after the Bank of Canada adopted an 
increasingly optimistic tone at its policy meeting last month. 

In commodity markets, oil prices remained on the defensive as investors 
doubted the ability of OPEC and its allies to curb the global supply 
glut - even after the May 25th decision to extend production cuts by 
nine months. Meanwhile, industrial metals such as copper, zinc, and 
iron ore tumbled lower following Moody’s downgrade of China’s credit 
rating - the world’s largest consumer of commodities.

FINANCIAL MARKET DASHBOARD

MAY 31, 
2017 MAY YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,412 1.16% 7.73% 15.01%

S&P/TSX 15,350 -1.52% 0.41% 9.13%

MSCI EAFE 1,890 3.07% 12.24% 13.32%

MSCI EM 1,005 2.80% 16.59% 24.51%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.20 -7.7 -24.2 35.7

US 2 Year Bond Yield 1.28 2.0 9.4 40.5

CA 10 Year Bond Yield 1.42 -13.1 -30.5 9.7

CA 2 Year Bond Yield 0.69 -2.7 -5.3 8.0

CURRENCIES % PRICE CHANGE

CAD/USD 0.74 1.13% -0.46% -3.02%

EUR/USD 1.12 3.20% 6.91% 1.01%

USD/JPY 110.78 -0.64% -5.28% 0.05%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 48.32 -2.05% -10.05% -1.59%

Copper (USD/pound) 2.58 -0.64% 2.97% 23.12%

Gold (USD/oz) 1,272.00 0.29% 10.45% 4.71%
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Financial market underperformance in Canada remains at odds 
with recent economic strength, with the Canadian economy 
remaining on track to lead the G-7 growth charge in 2017.

GDP (QoQ, Annualized) CANADA

Following some solid results in the third and fourth quarter of last 
year, the Canadian economy advanced by 3.7% (annualized) in 
the first quarter of 2017, with robust gains in household spending, 
residential investment, and business spending.  Furthermore, the 
economy grew at a faster than expected pace in March, making 
way for a strong handoff into the second quarter.  Gains were fairly 
broad based, with the goods-producing (manufacturing) side of the 
economy leading the performance charge, while the services sector 
also expanded at a decent clip.  Encouragingly, the Bank of Canada 
acknowledged some of this recent strength and adopted a less 
dovish stance in response to the latest string of positive economic 
developments both at home and abroad.
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Recent strength in “hard” economic data such as 
factory production, retail sales, and employment has 
reaffirmed that the US acceleration remains intact.

USA

We are seeing some signs that euphoric survey data in the US 
may finally be translating into actual economic strength, adding 
further to evidence that economic softness in the first quarter was 
largely transitory in nature.  For one, the combination of improving 
global growth prospects and the weaker greenback appear to be 
lending support to the factory sector – with both industrial and 
manufacturing production posting their largest monthly gains in 
over three years.  Similarly, elevated levels of consumer confidence 
have also sparked an increase in spending.  Personal consumption 
got off to a strong start in the second quarter, owing mainly to 
ongoing tightening in the labour market and a corresponding rise 
in wage growth.
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The European economy continues to gather momentum, with notable 
strength in across the two main engines of growth in Germany and France 
- reinforcing Draghi’s comments that growth is both “solid and broad”.

Eurozone Composite PMI Germany Composite PMI France Composite PMI

INTERNATIONAL

In Europe, business and consumer survey data remains consistent 
with an economic reacceleration in the second quarter, while the 
unemployment rate fell to its lowest level since 2009 – all of which 
should bolster inflationary pressures going forward.  In response, 
President Draghi stated that downside risks to growth are receding, 
suggesting that the ECB may adopt a more balanced stance in the 
near future.  Meanwhile, the Japanese economy advanced for a 
fifth straight quarter, supported by a rebound in private demand, 
strengthening exports and a weaker yen, while the PMI survey data 
in China added to broad evidence that the world’s second largest 
economy remains in healthy shape, despite fears that policymaker 
tightening will stem growth.  
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


