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Past performance is no guarantee of future results. All investments involve risk including loss of principal.

The month of June marked a significant shift in the tone of major central banks after nine years of 
unprecedented stimulus.  In response to the steadily improving global economic backdrop, the Bank of 
Canada, European Central Bank, and Bank of England all adopted an increasingly constructive stance, 
which has come on top of the Federal Reserve’s fourth rate hike this cycle and a commitment to 
continue on its path towards policy normalization, including one more rate hike in the second half of 
2017 and a desire to begin unwinding its balance sheet later this year. 

Global equity markets managed to eke out a small gain in June. Regionally 
speaking, US equities remained resilient even with little in the way of any 
noteworthy progress in Washington, while Canadian stocks continued to 
lag their global counterparts, owing mainly to the recent collapse in crude 
prices. Looking abroad, European stocks pulled back on expectations 
that financial conditions will deteriorate after the European Central 
Bank began to set the stage for tighter monetary policy, while Japanese 
equities gained as the weaker yen bolstered the shares of manufacturers 
and exporters. Finally, the gauge of emerging market equities continued 
to impress and posted its sixth consecutive monthly advance, the longest 
winning streak since 1993.

The synchronized shift in monetary policy swept across the bond markets 
in June, with hawkish central bank chatter pushing bond yields higher 
across Canada and Europe.  These moves also spilled over to the US bond 
market, even despite the slow-moving Republican agenda, some soft 
economic results, and muted pricing pressures. Specifically, the biggest 
move took place in Canada, where the combination of robust growth, 
dissipating housing fears, and constructive signals from several senior 
Bank of Canada officials saw bond yields surge higher, while in Europe, 
bond yields soared higher after President Draghi provided an upbeat 
assessment on the region’s economy and stated that deflationary forces 
have receded and are now translating into reflationary ones.

In currency markets, the Canadian dollar pushed above 77 US cents 
after investors brought forward their expectations for a rate increase, 
while extreme short positioning was covered following Warren Buffet’s 
investment in Home Capital. Meanwhile, the euro strengthened to its 
highest level in over a year after the ECB began to lay the groundwork for 
less accommodative monetary policies, while the pound rallied after the 
Bank of England signaled that the time is soon approaching for a rate hike. 

Finally in commodity markets, crude oil prices retreated as investors 
remained keenly focused on rising production and stubbornly elevated 
inventory levels, casting doubts on the ability of OPEC and its allies 
to curb the global supply glut.  Meanwhile, gold declined after global 
central banks adopted an increasingly hawkish stance, curbing the appeal 
of assets that don’t pay interest. In contrast, copper rebounded amid 
optimism that global growth is picking up, while dollar weakness also 
lent some support to the red metal.

FINANCIAL MARKET DASHBOARD

JUNE 30, 
2017 JUNE YTD 1 YEAR

EQUITY MARKETS % PRICE CHANGE (LC)

S&P 500 2,423 0.48% 8.24% 15.46%

S&P/TSX 15,182 -1.09% -0.69% 7.95%

MSCI EAFE 1,883 -0.36% 11.83% 17.08%

MSCI EM 1,011 0.54% 17.23% 21.18%

FIXED INCOME (%) BASIS POINT CHANGE

US 10 Year Bond Yield 2.30 10.1 -14.1 83.4

US 2 Year Bond Yield 1.38 10.0 19.3 80.0

CA 10 Year Bond Yield 1.76 34.6 4.1 70.1

CA 2 Year Bond Yield 1.10 40.9 35.6 58.5

CURRENCIES % PRICE CHANGE

CAD/USD 0.77 4.14% 3.67% -0.30%

EUR/USD 1.14 1.62% 8.64% 2.88%

USD/JPY 112.39 1.45% -3.91% 8.91%

COMMODITIES % PRICE CHANGE

WTI Oil (USD/bbl) 46.04 -4.72% -14.30% -4.74%

Copper (USD/pound) 2.70 4.61% 7.72% 22.99%

Gold (USD/oz) 1,242.30 -2.33% 7.87% -5.93%

Source: Bloomberg as of June 30, 2017



2 JULY 6, 2017

MARKET UPDATE FROM THE  
GLOBAL CIO OFFICE

Source: Bank of Canada as of June 30, 2017

Source: Bloomberg as of June 30, 2017

Source: Bloomberg as of June 30, 2017

Past performance is no guarantee of future results. All investments involve risk including loss of principal. 
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According to the Bank of Canada Business Outlook Survey, 
business activity continued to gain momentum in the second 
quarter, with hiring intentions rising to a record high and 
investment intentions remaining at elevated levels.

CANADA

The Canadian economy grew for a sixth consecutive month in April 
and job creation has been the fastest since 2013, while the Business 
Outlook Survey painted a picture of ongoing economic strength 
during the second quarter - solidifying the Bank of Canada’s view 
that the worst of the oil shock is likely behind us. That being said, 
signs of notable pricing pressures remain elusive at this time, with 
the Bank of Canada’s core measures of inflation trending lower 
this year. However, the central bank has reiterated that inflation 
tends to act with a lag and that inflationary pressures are likely to 
resurface in the second half given the strong rebound in growth and 
the corresponding decline in excess capacity.
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The US factory sector gained further ground in June, with the ISM 
Manufacturing index rising to its highest level since 2014, while 
measures of consumer confidence also remain elevated and are 
pointing towards increased spending going forward.

USA

After a soft start to the year, consumer and business survey data in 
the US continues to point towards an economic reacceleration in 
the second half. Indeed, the American consumer remains upbeat in 
the environment of ongoing labour market strength, low gasoline 
prices, and rising stock market values – all of which should see 
consumers ramp-up their spending after taking a breather in the 
first quarter. And while factory production stagnated somewhat last 
month, survey data suggests that the manufacturing sector remains 
on solid footing at this time, owing mainly to a weaker greenback 
and solid overseas demand – even despite little in the way of any 
definitive news on President Trump’s “America First” policy agenda.
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The global manufacturing PMI data proved resilient in June, with 
China’s PMI returning to expansion territory, Euro-area activity 
rising at the fastest pace in 6 years, while the factory sector in 
Japan posted its 10th consecutive month of expansion.40
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INTERNATIONAL

Looking abroad, the incoming survey data remains consistent with 
a synchronous global expansion. In Europe, the index of business 
and consumer sentiment jumped to the highest level in a decade, 
while the manufacturing PMI continues to hover at a six-year high - 
reinforcing the central bank’s view that deflationary headwinds have 
translated into reflationary tailwinds. Meanwhile, according to the 
Bank of Japan Tankan survey, confidence among the manufacturing 
sector remains the most upbeat since 2014 as exports continue to 
drive the economic expansion. Finally, the official PMI data in China 
revealed that the economy ended the second quarter with some 
respectable momentum, with broad based improvements across 
both the manufacturing and services sectors. 
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The information and opinions herein are provided for informational purposes only and are subject to change. The information provided herein does not constitute investment advice and it should not 
be relied on as such. It should not be considered a solicitation to buy or an offer to sell a security. Performance figures pertaining to composites are aggregations of the performance of one or more 
client portfolios or pooled funds that represent similar investment strategies. Further information on the investment strategy of composites and pooled funds managed by Fiera Capital Corporation or 
its affiliates can be found at www.fieracapital.com. All performance data is time weighted and assumes reinvestment of all distributions or dividends and does not take into account other charges or 
income taxes payable that would have reduced returns. Valuations and returns are computed and stated in Canadian dollars, unless otherwise noted. Past performance is no guarantee of future results 
and other calculation methods may produce different results. Individual account or fund performance will vary. Information pertaining to Fiera pooled funds is not to be construed as a public offering 
of securities in any jurisdictions of Canada. The offering of units of Fiera pooled funds is made pursuant to the funds’ respective trust agreements and only to those investors in jurisdictions of Canada 
who meet certain eligibility or minimum purchase requirements. Important information about Fiera pooled funds, including a statement of the fund’s investment objective, is contained in their trust 
agreements, a copy of which may be obtained from Fiera Capital Corporation. Unit values and investment returns will fluctuate. Please read the trust agreement of the pooled funds before investing. 
Pooled funds are not guaranteed, their values change frequently and past performance may not be repeated. Unless otherwise noted, index returns are presented as total returns, which reflect both 
price performance and income from dividend payments, if any, but do not reflect fees, brokerage commissions or other expenses of investing. The index comparisons in this presentation are provided 
for informational purposes only and should not be used as the basis for making an investment decision. Furthermore, the performance of the composite and the index may not be comparable. There 
may be significant differences between a composite and the indices referenced, including, but not limited to, risk profile, liquidity, volatility and asset composition.

Legal Notice to U.S. Persons: Fiera Capital Corporation (“Fiera Capital”) does not provide investment advisory services, or offer investment funds, in the United States or to U.S. persons. Investment 
advisory services for U.S. persons are provided by Fiera Capital’s U.S. affiliates (the “U.S. Advisers”). Any investment advisory services of Fiera Capital provided to U.S. persons are (or were) provided by 
the U.S. Advisers, in each case pursuant to a “participating affiliate” arrangement with Fiera Capital in accordance with applicable guidance of the staff of the U.S. Securities and Exchange Commission 
(the “SEC”). The U.S. Advisers are SEC-registered investment advisers. 

Fiera Capital is not authorized to conduct regulated activities in the United Kingdom and any such activities are only conducted by Charlemagne Capital (UK) Limited (“CCUK”), an indirect wholly 
owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in the Isle of Man and any such activities are only conducted by Charlemagne Capital (IOM) Limited, 
an indirect wholly owned subsidiary of Fiera Capital. Fiera Capital is not authorized to conduct regulated activities in Germany. CCUK maintains a branch office which is registered with the regulator 
in Germany. Unless otherwise indicated, all dollar figures are expressed in Canadian dollars.


